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Introduction



	In this book, we will talk about two types of trading: Day Trading and swing trading. Every beginner must understand both sections. To start your career as a successful trader, you should have some basic knowledge about trading. This book will help you to clarify your doubts regarding Day Trading and swing trading. This guide will show to the beginners how they should invest their money and which trade will give them more profit. 


	Day trading is defined as the activity of capturing profit from the variation of stock prices during the day. In other words, Day Trading is about selling and buying stocks in a short time. 


	Swing traders typically focus on getting profit by small gains in a very short period. Their position in the market may be held for several days or a week. They buy some stocks on the market and then sell them when they believe they can get a good profit on it. It is a process going on between a buyer and a seller. 


	The Day Trading and swing trading are two of the finest strategies that have been in practice in the stock markets for quite some time now. These two are quite different from each other but also enjoy some standard features that can be detected in both types. 


	Although most traders have similar goals, using several dissimilar trading types, they accomplish those goals. Trading types can be personalized to suit the occasion constraints of a trader, expectations for advantages, and personal strengths. There's not a single trading style that's superior to any other, but it's significant to recognize your style to synchronize and think about all of your future efforts.


	Most people are confused about the difference between swing trading with Day Trading. In reality, swing trading is far different from Day Trading because Day Trading has lower chances of getting losses than swing trading. Also, in Day Trading, the time of trading is limited (one day), whereas in swing trading there is no time limit: it is indeed an overnight process. The market of swing traders works for 24 hours; therefore, the profit/loss chances are higher because the seller can face the downfall anytime. Swing traders are also rewarded by the leverage of 50%. For beginners, swing trading is the best option to choose because swing trading is easy and there are more chances of succeed with it. It is, in fact, less stressful for a seller and it is associated with higher success probability concerning Day Trading since time allows to improve accuracy in an investment decision. It is well known that swing traders have several opportunities and options to trade. They may get more opportunities to invest their money during the longer investment time-span. It is very important for a trader to be concerned about the price variation of their stock and be patient. After all, everything is all about profit and loss.


	The main objective of this book is to help beginners in trading and teaching about the day and swing trading. I wrote this book so that it will help the coming generations to understand what day and swing trading are about so that they can invest their money on the type of trading that better suits them. 
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Chapter 1: Day Trading Basics
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	What Is Day Trading?


	Day trading is the purchasing and selling of securities within a single trading day in any marketplace at commonly stock markets and foreign exchange (FOREX) to obtain a compound of short term loans. Day traders involved in this are fully investing in this trading activity with multiple learning sources, learning time and good kind of capital often end up being so successful. Being successful in Day Trading means acquiring large chunks of profit amounts.


	A stock market is a vast place and there are millions of trades that take place all over the world, within a single day. There are both buyers and sellers in the market and they will all have the same motive in mind; to increase their wealth potential. 


	Of all these trades, not everything will be of the same nature. Some will be long-term investments and some short. Long-term investments refer to those that are held for a long period. They are preferred by those who are not in a hurry to make money. Short-term investments on the other hand are those that are liquidated within a short period. They are not meant to be held for a long time, as the owners will be interested in disposing of them early. 


	Short-term investments can be of many types based on the time that they are held. Some can be held for a month, some for a week and some will be disposed of on the same day. This book will focus on the last option. 


	Better known as Intraday trading, Day Trading is one of the most preferred ways to trade in the stock market. Preferred mostly by those willing to part with their investment within a single day and realize a profit, or loss, from. 


	Intraday traders are interested in realizing a profit by capitalizing on the difference in the rates of these securities as opposed to long-term investors who will be in it for the dividends. 


	The thought of trading for a living has a lot of appeal to it. You are your boss, you set your schedule, you work from home, and you have unlimited income potential. Besides all of this, anybody that has a computer, internet, and a trading account can give it a shot. Unlike a lot of other jobs, there is no need for special training or a degree.


	Since it is so easy to get started in trading, there are a lot of new traders that aren’t completely aware of the learning curve.


	 


	To make sure that you become a successful trader, it will take you a lot of effort and time. The following are a few facts that you need to be aware of about Day Trading:


	

		During the first year of trading, about 90% of beginners will fail


		You will not be able to eliminate every little bit of risk


		There is not a single trading system that promises a 100% win rate


		Even if you have studied everything you possibly can about trading and you are well experienced, you will still lose trades


		You will need to have the money upfront to make money trading. It will take you a while to make a lot of money if you don’t have that much upfront capital


		The successful independent trader can earn a pretty good income, but for the most part, they won’t end up millionaires





	 


	Just because it is extremely easy to get started with trading does not mean it will be that easy to make a large profit out of it and become successful. The majority of the 90% that fail at trading in their first year do so because they chose not to come up with logical trading or business plan. Any business that a person enters into with a lack of planning will more than likely fail. Another reason for their failure is that they are undercapitalized, which means they don’t have enough money to absorb an inevitable loss.


	Why is Day Trading the Ideal Way to Make Money? 


	There are various ways to make money, but one of the best ones so far is Day Trading. Here are a few reasons to support this concept:


	Ideal for Everyone 


	Day trading doesn’t require you to be of a certain race, education level, or gender – as long as you have the motivation and some money to spare, you are ready to go. So, whether you have a Ph.D. or you dropped out of school, you can still make money out of it.


	No Office Space, Inventory or Equipment 


	In addition to your smartphone and the computer, you don’t need to hire office space or stock any inventory. You don’t need to fret about monitoring expiration dates, shipping, spoiled goods, insurance, or advertising your products.


	
Can Work Alone 



	Once you have access to the internet, you can work alone. The only team members are the ones that relate directly to your job such as the broker.


	Minimum Time Required 


	Whether you run your own business or you have a day job, you can get time to trade and make money from the venture. You can place trades for as short a period as an hour each week and then build it up gradually.


	Low Capital Investment 


	To take part in Day Trading, you don’t need to have a lot of capital. Here, we are talking of as little as $1,000 to start. The venture is not like buying real estate where you need loads of cash to get started.


	Instant Returns


	Do you remember when you could invest your money into a venture then wait for ages before you get the returns? Have you ever wished to stop the running investment, which at times doesn’t give any returns at all? For Day Trading, you can get your results within seconds of placing a trade! You can buy and sell the security again and make money several times a day.


	Even if you lose a trade, you can recoup your losses by running another trade that you are sure will give you a profit.


	Low Costs Incurred 


	When trading, you pay less than $10 per transaction, which means that with the right trading model, you can make more profit on each trade compared to other trading methods. 


	Easy to Learn 


	As you will see in this guide, Day Trading is easy to learn. You don’t have to sit in a classroom for several years to master the ropes of this form of trading. Unlike other careers, you don’t need many years of experience to be relevant to the industry. Anyone can also learn to be a successful trader.


	
How the Day Trading Process Works



	The first question to ask yourself is how big an investment are you planning on making in your Day Trading efforts? You need to consider not only how much money you’re willing to invest, but also how much time. Many investors look at Day Trading as an escape from their normal jobs, others see it as an answer to the uncertainties of the job market. While you may hunger to day trade full time, people do succeed as part-time day traders while working a primary job. Beginners may also want to spend some time simulating investments to get a feel for how comfortable you are with the process and how much talent you may have. People who want to start Day Trading should do several things to put themselves on the right path. Firstly, they need to step back and ask themselves whether this form of trading is really for them. Day Trading is not for the faint of heart. It requires a high level of focus and is not something people should risk their retirement plan to do.


	Beginners should consider opening a practice account before committing their hard-earned money. Reputable brokerage firms provide such accounts or stock market simulators to aspiring traders, through which they can make hypothetical trades and see the results. 


	Also, aspiring day traders need to have a suitable brokerage account before they begin trading. Some brokers charge high transaction costs, which can erode the gains from winning trades. Also, good brokers provide research resources that are invaluable to traders. 


	Aspiring traders who discover that Day Trading is not for them should do what smart investors do, which is engaging in long-term investing in a diversified fund or stock portfolio. They should regularly add more funds to their accounts and let the magic of growth expand their investment portfolio. This may not be as thrilling as Day Trading, but it is better than doing something that will clean out one's savings. 


	Consider Constraints and Goals 


	Before investing the time, energy, and effort in learning or creating and then practicing Day Trading, prospective day traders should consider their constraints and goals. For example:


	Traders need to determine whether they have enough capital to engage in Day Trading. If they lack the capital, they should wait until they have it while they are learning about and practicing different trading strategies. 


	They should understand that achieving consistent gains takes several months to a year, even when practicing several hours each day. For those who practice intermittently, it will take longer to achieve success; therefore, prospective traders should put in the time and effort required to achieve their goals.  Once they start trading, they need to commit to trading for at least two hours a day, depending on their commitments. 


	Until their trading profits match or surpass their income, new day traders should not quit their day jobs. They also need to determine the ideal time of day to trade based on their other commitments. Also, they should ensure that their trading strategy fits that time of day. Essentially, their trading strategy needs to fit their life. 


	People who want to venture into Day Trading need to determine whether they want to do it to quit their regular jobs. To get to the point where they can replace their day jobs by Day Trading, prospective traders need to understand that they will probably need to practice and trade for a year or more, depending on their dedication. 


	Aspiring day traders should consider the factors above before investing their time and money in learning this line of trade. 


	Choose a Broker 


	While new traders are practicing and developing their trading strategies, they should set aside some time to choose a good and reputable broker. It may be the same broker they opened a demo or practice account with, or it may be another broker. Choosing the right broker is one of the most important transactions day traders will make because they will entrust the broker with all of their capital. 


	Understanding the Market 


	It’s one thing to say you want to invest in stocks. It’s another thing to figure out what stocks you should be investing in. Investors break down the market into different sectors such as “retailers,” “manufacturers,” “utilities,” “airlines,” “energy,” “health care,” and others. Day traders can choose to target all these sectors or choose to specialize in one or more. As a beginner, focusing on one sector may be advantageous, particularly if it’s one you’re already familiar with. 


	Since as a day trader, you’re interested in identifying opportunities for small, changes in stocks, not long-term growth. This means you’ll need ample funding. Be aware too, that if you don’t maintain your maintenance margin amount, you can receive a margin call. In planning for your trading account, it would be better to have more funds available, since that would make more stocks available for your consideration. Remember too, it’s usually more cost-efficient to buy shares in multiples of 100, meaning a small investment kitty will either limit you to cheaply priced stocks or buying stocks in smaller increments than are less cost-effective. If you can devote more funds to your trading account, you’ll be able to pursue more opportunities and have the wherewithal to recover from losses. 


	Buy Orders, Sell Orders, and Setting a Stop Loss Price 


	Not every move a trader makes must be executed immediately or at random. You can tell your brokerage you only want to buy or sell a stock when it hits a certain price. The risk, of course, is that the stock may not hit that price while you have money planned for it. 


	You should also plan on setting a “Stop-loss price,” too. This is a protective move to make sure you don’t get badly burned by the stock price moving in the wrong direction. Let’s say you’ve bought shares of XYZ Corporation when their price was at $4.50 a share. Based on your research, you expect an upward move by the share price and plan on selling when it reaches $4.75 a share (always have an exit price planned). Then something goes wrong. Bad news upsets the market (in general or it affects your stock in particular), and your stock price starts dropping instead. Wisely, you left a stop-loss order with your broker, in effect instructing the broker to automatically sell your shares when their price drops to a certain point (perhaps in this example $4.35) to limit your loss. You should know that stop-loss orders aren’t foolproof. Your broker still must find someone to buy the shares at that point. In times of crisis, share prices can fall so fast that they blow by the stop loss price and keep going before they finally sell, making your loss bigger than anticipated. While this isn’t a regular occurrence, unexpected events can cause them. The company selling the Epi-pen recently saw it’s valuation drop 3 billion dollars in a short period because of news about its price markup. No day trader could have anticipated this news, and even with stop-loss orders, traders who were expecting upward movement in this stock probably lost more than they expected. 


	Play Small Changes Up or Down 


	Day traders are all about small action. In other words, it may seem like an appreciation or a decrease of 0.5% is insignificant. After all, if a $10 stock goes up in value by 5 cents, it may seem minuscule. It might seem even laughable. However, that 0.5% percent increase might translate to a large payday if you have thousands of shares that you are trading.


	The whole point of Day Trading is to stick to small gains, lock them in, and use them to build up your investment base to scale up your profits. These small gains can be made regardless of the direction of the stock you're trading. A stock's price can go either way. You can play long and make money when the stock price increases, or you can make money when the stock price dips by selling the stock short.


	Day traders play the market both ways. They can play it going up or they can play it going down. In fact, in most cases, experienced day traders ride stocks going up and down. They stick to the stock and then once they feel that the stock has hit a high point or a resistance level, they quickly liquidate and then they take a short position. They then wait for the stock to drop to a support level and then they change position again as they wait for the stock to rise again.
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