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    Legal Disclaimers




    All contents copyright © 2012 to and written by Alex Uwajeh in association with http://www.247BroadStreet.com/. All rights reserved. No part of this document or accompanying files may be reproduced or transmitted in any form, electronic or otherwise, by any means without the prior written permission of the publisher.




    This book is presented to you for informational purposes only and is not a substitution for any professional advice. The contents herein are based on the views and opinions of the author and all associated contributors.




    While every effort has been made by the author and all associated contributors to present accurate and up to date information within this document, it is apparent technologies rapidly change. Therefore, the author and all associated contributors reserve the right to update the contents and information provided herein as these changes progress. The author and/or all associated contributors take no responsibility for any errors or omissions if such discrepancies exist within this document.




    The author and all other contributors accept no responsibility for any consequential actions taken, whether monetary, legal, or otherwise, by any and all readers of the materials provided. 




    It is the readers sole responsibility to seek professional advice before taking any action on their part.




    Readers results will vary based on their skill level and individual perception of the contents herein, and thus no guarantees, monetarily or otherwise, can be made accurately. Therefore, no guarantees are made.
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    Introduction: Why Gold and Silver?
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    There are two large categories of metals: precious metals and base metals. This categorization is based on the metal’s ability to resist oxidation and corrosion. Precious metals have a higher resistance to corrosion while base metals have a much lower tolerance.




    In this book, we will be looking at two precious metals: gold and silver. We will look at the fundamentals of these precious metals and show you why and when it’s a good idea for your investment portfolio to have some exposure to these precious metals. From what drives their price, including how they can be used as a gauge of investor sentiment regarding the stability and future of the economy, to investment vehicles, this guide will help you gain a better understanding of gold and silver.




     




    All that Glitters May Not Be Gold…




    …but its value cannot be denied. For thousands of years, gold has been used as a form of currency and has not lost its inherent value. Its metallurgical properties have made it a highly valued asset throughout the centuries, including its virtual indestructibility and rarity.




     




    The Properties of Gold




    Gold is one of the few metals to have an incredibly high level of resistance to corrosion. Exposure to oxygen, for example, has practically no effect on this metal, allowing it to retain its properties for thousands of years with no change.




    In terms of rarity, you are likely well aware that this is one of the rarest resources on the planet and in over 6,000 years, ever since gold was first mined, only about 150,000 tons of gold have been extracted in total. This is a tiny amount, especially when compared to other metals.




    Another advantage gold has is that it is a very malleable metal, making it easy to shape into almost anything.




    This has made gold one of the favourite metals for jewellery makers all over the world. However, it is often mixed in alloys with other metals to allow it to retain its shape because in pure form (24K), it can be too soft to wear.




    Ductility is a measurement that refers to how much wire a certain amount of metal can produce. For example, one ounce of gold can be converted into more than 50 miles of wire that can be used in a variety of electronic applications, making it incredibly valuable in this industry.




     




    The Value of Gold to Investors




    Gold’s properties have allowed it to maintain its value for thousands of years, which makes it a great investment vehicle. However, you will find there are two schools of thought when it comes to gold and other precious metals. There are those who believe gold is a great hedge against currency devaluation and feel investing in gold is a wise course of action at any time, especially for capital preservation.




    Then, on the opposite end of the spectrum are those who believe gold is a waste of time and money because it no longer has any value in the digital age and will soon be worthless to everyone.




    While there will always be naysayers, no one can deny the fact that gold’s value has remained unchanged since recorded history, which is why it was even used as currency for a lot longer than we have had paper money and fiat currencies. In fact, even when we switched to paper money, gold was still used to back the currency and it was only in 1971 that the gold standard was eliminated by President Nixon. Many feel this decision was what led to the continued devaluation of the dollar.




    But wait, the price of gold fluctuates thousands of times daily. How can anyone say its value has remained the same? It’s a good question and the answer is quite simple. We all try to determine the value of something based on price, i.e. its dollar value. However, the dollar, or any currency, is just a piece of paper so a true measurement of value would be how much oil you can buy with an ounce of gold. Or, how much food you can buy, for example.
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    24 Hour Gold Price Chart spanning 5 days courtesy of www.GoldSilver.com




     




    Two or three centuries ago, you could buy a high quality suit or clothes with an ounce of gold and the same holds true today. So, gold hasn’t actually changed its value. It’s the currency that has appreciated or depreciated over time, which is one of the factors driving the price of gold. We’ll take a closer look at precious metal prices a little later.




    Besides the stability of gold’s value, there are other considerations that make it an attractive investment, including some of the industries it is used in. There is a high demand for gold in the jewellery sector, as you probably imagined, but it is also a highly coveted metal in the electronics industry, as well as in dentistry. The more industries use a metal, the higher the demand for that metal will be, which will often drive prices up even further.




     




    Is It Time to Melt the Silverware?




    Jewellery and silverware represent a small percentage of the silver market, as this metal has wide range of practical applications, from technology to healthcare and photography. In fact, over 65 percent of total silver consumption can be attributed to the industrial sector. Due to the fact that it has a high resistance to corrosion and oxidation and because of its numerous practical applications, silver has always been considered an attractive investment.




     




    Silver Applications and Demand




    Silver is used in a wide range of sectors, from fashion to décor, technology and industry. However, you might not realize exactly how widespread the use of silver is. For example, in recent years, the technology sector has expanded its use of silver massively.
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