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The
Foundation Of Macroeconomics For Business is a book that discusses
the basics of macroeconomics ranging from microeconomics behind
macroeconomics which discusses income from individuals to countries
and the process of developing macroeconomic theory.

This
book is collaborative writing between researchers, academics, and
practitioners. The Foundation Of Macroeconomics For Business is the
title of the book chosen in this book. This book is written to lay
down the basics of macroeconomics in business in a practical way
that
can be understood for business decision making by understanding
macroeconomics which is generally used as government consideration
in
making economic policies. By understanding the macroeconomy well,
entrepreneurs can be better able to adjust to the rational economic
logic that may be adopted by the local government.

This
book lays out 12 main topics including Understanding Income,
Dissecting the Theory of Absolute Income, The Cycle of Government
Revenue and Expenditure, Aggregate demand: Review of the IS-LM
model,
Banks and Fiat Money, Bank Loans Are Not The Main Source Of
Financial
Capital, History and Development of Macroeconomic Theory,
Understanding Of Macroeconomic Policy, Understanding of Open
Economy,
Real Business Cycles, Savings Theory Transformation, Applying
Macroeconomics to Business
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When
you work and get paid, that's active income. But if suddenly you
lose
your job for any reason, layoffs, get sick, don't get along with
your
boss, this income will be lost. Passive income is money that comes
to
you on a regular basis, regardless of your age, health, and
performance. Planning passive income must be taken seriously
because
it is usually made not in a month or even in a year. First, you
need
to decide: exactly when you will need additional income in three,
five, or ten years. Determine how much money you need, for how
long,
and how often you want to receive payments. Once a month until the
end of your life, periodically, for example, every five years, or
on
some other schedule. Think about how you can save a little from
each
paycheck, once a year from bonuses, or just once when you receive
an
inheritance. The time and amount of course must be realistic. Once
you have decided on your plan, you can choose the most appropriate
tool.

It
is impossible to make money without doing anything. It is always a
process of sharing your knowledge, time, or money to create value
for
others and profit from it, without being tied to your time. For
example, an author may spend a year writing his book, then publish
it
and it appears on bookstore shelves or on an online site.
Furthermore, with each copy sold, the author receives royalties or
his passive income for a number of years, and if it is a
masterpiece,
then for the rest of his life.

Building
passive income is very different from working. When you work for
another person or company or government you earn according to what
you do and you are paid under a contract with the employer. But
building passive income has a different income system. When you
build
passive income maybe you don't get income right away and it takes
"sometimes" longer than you work for other people.

A
fatal mistake for many people who are too desperate to leave their
jobs to build passive income such as building a business or
independent project. With the hope that the business or independent
project that is being done can make money quickly. But 98% of them
fail because they don't have enough money to support themselves and
their business. It is very unwise to leave work without sufficient
financial backup to build a passive income of any kind. Dare you
can,
but don't be brave.

Building
a healthy passive income can start from the simple thing of setting
aside a little of your time to start the project you are most
likely
to work on without leaving your regular job. Examples are writing
books, low-budget photography projects, making and recording music,
creating video content.

Books,
photos, videos, music in today's digital age can be passive income
that can be done without having to be full time or can be done
without leaving the main job. Passive income can also be built in
installments. Such as setting aside 10% of your monthly salary to
buy
a stock mutual fund, repaying property for rent, paying for
vehicles
to be rented or productive, starting a small business, saving
shares.

Building
passive income is very important. The important reason for writers
is
that passive income gives confidence in the future and if I lose my
job then the writer and the people I love will be able to continue
to
live as usual and calmly get out of this situation. I know many
stories when people invest money in “companies.” financial
success” with a return of 20-30% per month. Passive income can be
built with money such as buying company shares or being an investor
in a healthy company. And one thing I want to tell you is that you
can build passive income with no money or $0.


 







In
simple terms, passive income is income that can be continuously
obtained without being bound by time and activities. For example,
stock dividends. Stock dividends will still be received by
investors
even though investors have never been in the company. Passive
income
can occur when humans provide value or value that is useful for
other
humans so that they get a return in value in the form of income.
Passive income is not potential income. Because potential income is
not income. Another example is the income of shop owners operated
by
their employees (already automated). The shop owner still earns
income from the store's profits even though he is never in the
shop.
Another example of property owners being rented out, property
owners
still get passive income from the tenants even though they do
nothing. Another example is that the author of a book gets
royalties
from every sale of his book. Another example is the owner of video
content on YouTube who earns income from every view of the ad on
the
content. From these examples, passive income can be obtained by
providing value to others so that other people provide income to
the
owner of value. For example, stock investors provide financial
value
in the form of capital managed by the company so that when a
decision
is made on the distribution of dividends, shareholders get income
in
the form of dividends. Store owners provide value in the form of
job
opportunities to their employees and provide value in the form of
inventory needed by consumers. Property owners provide value in the
form of property that can be used by tenants. The author of the
book
gives value in the form of information or content from the book he
wrote so that he gets royalties from the publisher. Owners of video
content on youtube also provide value to the audience who are
potential consumers of advertisers.

Every
passive income there is always a value offered. This is the same as
active income. Active income earns income also by offering value.
But
the difference is in the income system. Passive income offers value
continuously without having to do anything when the value is ready
to
be offered. Active income, the value given or offered is a one-time
transaction. An example when someone works in a restaurant, the
value
offered by the employee is an operation where the operation
requires
continuous work and the value offered will stop when the employee
stops working so that his income also stops. Likewise, stock,
currency, precious metal traders, when they pursue price
differences
or capital gains they need a continuous work process because when
he
sells shares, currencies, or precious metals, the ownership of
shares, currencies, and precious metals pass to the buyer. .
However,
their dividend-oriented shareholders earn income from dividends
without having to sell their shares. From the stock example, even
though they both invest in stocks, there is still a decision to
make
active income and passive income. Active income can generally be
obtained faster than passive income and is direct. However, when
passive income is ready to be offered and there is a repetition of
passive income development, passive income may exceed active
income.
For example, when someone creates content such as books or music,
or
videos, in the process of creating it does not immediately generate
revenue and may have to incur costs. However, when the book, music,
video is ready to be marketed, it will become passive income when
the
book, music, video is enjoyed by others. Another example is someone
who invests in property. When the property is not ready to be
offered, the person has not been able to rent out the property so
they cannot earn income. However, when it is finished someone can
earn income by renting or selling it. Of course, when selling, the
owner of the property will lose the opportunity to earn passive
income from the rental property, however, gain a large profit from
the difference between the cost of construction or purchase and the
selling price. However, when the decision is to rent, you will get
passive income as well as potential income from rising property
prices.

Potential
income is the income that is potential or may be obtained when a
person decides to take his income. For example, when someone buys
stock at a price of $ 5 and the stock price rises at a certain
time,
for example the next day $ 7 there is a difference of $ 2 between
the
purchase price and the market price. Where when someone bought the
stock for $5 in the past. And today it's $7. Not that the person
earns $2. The $2 income in the form of the difference between the
selling price and the purchase price can be obtained when someone
sells it. As long as there is no selling action, there is no income
for that person.

A
tool or something that allows a person to earn income is called an
investment instrument. In general, investment instruments are
divided
into five instruments, namely:

1.
Human Investment Instrument

2.
Paper Asset Investment Instrument

3.
Land and Property Investment Instrument

4.
Business and System Instrument

5.
Hedging or Saving Instrument

Each
type of instrument has a different nature and method of obtaining
income. Here the author says income means that each instrument has
the potential to provide passive income for its owner and active
income for its owner. 
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Many
people think that going to a course to gain new knowledge and
skills
is a cost. Or many parents think that the cost of tuition, courses
and health including providing healthy and nutritious food to their
children is a cost.

Nutritious
food, sports equipment, courses, schools and even health insurance
and family recreation are not costs. However, human investment is
both parental investment to equip their children to achieve a good
future and human investment in parents themselves. When children
grow
up psychologically healthy, parents are also healthier and the
impact
on parents' health is getting better. When parents are healthier,
parents can maintain work performance in the workplace so as to
enable healthy parents to earn additional income, both salaries and
promotions. A good school and with a high level not only provides
humans (children) with knowledge but also improves relationships
and
social levels. Of course this provides better opportunities for
humans (children) to get better jobs in the future. Another
possibility is to enable children or humans to develop assets or
values ​​to earn passive income. For example, when children are
good at playing music, it is possible for them to make good music
and
be sold as passive income in various music channels or maybe become
talented talents and work in the entertainment industry. Another
example of children who are good at reading and writing allows them
to write many things, both stories and anything that is useful for
others so that they can become writers and earn income from
writing.

Human
capital is a set of knowledge, skills, and abilities that are used
to
meet a person's diverse needs. From the point of view of the modern
economic approach to the study of human behavior, human capital is
a
set of knowledge, skills, and abilities that are used to meet the
diverse needs of a person and society as a whole. Human capital is
a
complex productive factor that has a major impact on economic
development (Viphindrartin, S. Bawono, 2021; Widarni & Bawono.
2020). Therefore, the modern economy is called an effective human
resource economy, which emphasizes the main and decisive role of
human capital in the development of a modern state and society
(Ariyanti & Irawan, 2021). Human capital determines how
effective
a developing country is. Competitive human resources become the
most
important compared to raw materials. the "resource economy"
is being replaced by the "knowledge economy". Therefore,
one of the main trends in the modern world is the increasing
competition for qualified and high-quality human resources. This
competition does not only occur among developed countries but also
rapidly developing countries, both at the global and regional
levels
(Bawono & Wilantari, 2021). As historical experience shows,
every
major economic and social change (for example, the industrial
revolution, scientific and technological revolution, etc.) was
carried out on the basis of human capital, which was formed in a
certain historical period . The accumulation of knowledge, the
level
of development of education and science, the scientific, technical,
managerial nature of the existing in the country have always been
the
main drivers of changes in society leading to new qualitative
levels
of development.

Investment
in human capital is the cost incurred to increase the productivity
of
workers in the future and contribute to the future income growth of
both the individual bearers of capital and society as a whole
(Rusmingsih et al., 2021). Investments in human capital include
costs
for maintaining health, for obtaining general and special education
costs associated with finding work, vocational training in
production, migration, birth and rearing children, seeking
economically significant information about prices and income, etc.
For an employee, the economic effect of an investment is expressed
in
his earnings. For companies that invest in personnel development,
this means increasing workforce productivity. So that it can be
said
that human capital investment can be applied from an individual
point
of view, namely investing in oneself such as participating in
training and education to improve skills and social strata in
society. It can also invest in other people to improve that
person's
performance in the company or for parents to invest in their
children
to provide for their children's future.


 








  
	
    

      
	



                Paper Asset Investment Instrument

        

    

  




 







When
accumulating money is not capital, and therefore often depreciates,
leading to losses (inflation of national and world currencies,
reduced liquidity of savings, risk of bankruptcy of credit
institutions). By buying securities, you are actually acquiring
different types of assets. Their increased value creates income.
Thus, trading in securities makes it possible not only to preserve,
but also significantly increase the invested capital. In addition,
financial institutions, especially banks, only pay to depositors a
portion of their income in the form of a predetermined percentage.
And investing in securities is an opportunity to receive all the
earned income.

Investing
in securities provides an opportunity to protect your savings from
inflation and gain an additional source of income. Securities can
be
in the form of share certificates or debt securities. By buying
share
certificates, one can get income from dividends distributed by the
company as well as from the difference between the selling price
and
the purchase price. Likewise, a person's debt securities can earn
income from interest on debt and can earn income from the
difference
between the selling price and the purchase price of the debt
securities if this is possible. In addition to share certificates
and
debt securities, there are also mutual funds. Mutual funds are
ownership certificates for investments from funds managed by
investment managers so that they are possible to obtain maximum
profits (Sasongko & Bawono, 2021).

Many
people consider trading currencies, precious metals, or virtual
money
like bitcoin an investment. If in principle that investment is to
gain in the future greater than what is sacrificed today. Yes...
you
could say it's an investment. However, when oriented to passive
income or passive income development, it is not a way or a way to
build passive income. Trading derivatives electronically remains an
active income with a high risk. Trading derivatives such as
currencies, precious metals or virtual money can be categorized as
investing in paper assets or securities. Because what is traded in
derivative transactions is the contract, not the physical goods, in
the sense that the physical goods are not held by the transaction
actor and are carried out electronically.
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Land
and Property Investment is an investment in land and or buildings.
Investments in land have various motives ranging from buying land
and
being left as savings with the consideration that land prices in
general always increase from time to time. Or increase soil
productivity by increasing soil fertility in order to obtain a
better
harvest. Or planting certain crops to get the results and sell them
so that they become profitable income, for example building
plantations. Establishing a plantation can be done in two ways,
namely buying a garden that is ready to be developed or starting
from
buying a plot of land and planting crops that are expected to be
harvested in the future.

Building
passive income through plantations is one way to develop passive
income for the owner. An example of developing a coconut
plantation.
To develop a coconut plantation it takes a piece of land, for
example
one hectare of land. In Indonesia, on the island of Java, in the
year
the author developed a plantation, he started from one hectare of
land and planted two thousand coconut trees. In three to four years
coconut trees begin to be productive. The cost incurred is the cost
of buying land for Rp125,000 per square meter x 10 thousand square
meters = Rp1,250,000,000, - or equivalent to $83 thousand. Planting
costs including seed $2000 and annual maintenance costs an average
of
$1000. Coconut trees can be harvested in the 8th year after
planting.
This brings the total cost of planting, land and maintenance to
harvest $93 thousand. In the eighth year the average harvest per
tree
is about 20 x per tree x 2000 trees, about 40 thousand coconuts can
be harvested every year. A fruit in Indonesia is priced at around
IDR
3,000 per fruit x 40 thousand pieces = IDR 120,000,000 per month or
$
8000 per month in a year the average income is around $ 96 thousand
with maintenance and harvest costs around $ 2000 per year so that
the
net income is $ 94 thousand per year. Coconut trees can be active
and
productive for up to 30 years. This means that investing in land
can
bring passive income.

In
addition to plantations, investment in housing can also be an
alternative in property investment. Housing problems are very
important for human life. Therefore, investment in property is very
important for humans. After all, an apartment is reliable. But is
it
true?

Usually,
apartments are purchased to improve the living conditions of the
family. For example, moving away from your parents or having the
opportunity to start a household. But for some buyers, real estate
is
also a way to make a profit.

On
the one hand, real estate investing can be very successful. For
example, to protect capital accumulation from inflation. But the
"rules of the game" are not the same and can vary greatly
depending on the type of real estate, market, and even region.
Before
investing money in a purchase, it is worth carefully weighing the
situation and assessing the risks of such an investment.

Why
is real estate a profitable investment?

Real
estate is considered a reliable asset and a "safe haven"
during economic downturns. Confidence in land meters has also
worked
during the current "coronavirus crisis". "People are
actively investing their funds in real estate, in many ways not
even
for the purpose of enrichment, but to preserve what they have,
because the economic crisis leads to currency depreciation and an
increase in unemployment.

Now
let's take a look at exactly how you can invest in real estate. To
make things easier, we will organize investment options from the
most
popular and attractive to the least popular.


  
1.
Apartment


Types
of personal investment in residential real estate and the first
thing
that comes to mind when we talk about profitable investments in the
construction industry. Many investors choose to buy a residence,
because this option is not very risky. You can make money buying
real
estate relatively quickly.

Option
1. Purchase an apartment in a new building with subsequent
resale

Option
2. Rent an apartment

With
the first option, everything is more or less clear. Let's say you
buy
an apartment for 10 million USD in the early stages of
construction.
Once the house is handed over, the price will go up, and you can
resell it for 25-30% more.

The
second option will also pay off, but more slowly. The most
convenient
way is to buy real estate with renovations from the developer. You
can submit such objects early. It is also worth paying attention to
the liquidity of the apartment and its attractiveness to tenants.
Consider the infrastructure near the house, the accessibility of
transportation, the layout, the view from the windows, the floors,
and even the standard of living of the neighbors. These factors
will
ultimately add to the cost of the rental, and, therefore, the
return
on investment.


  
2.
Commercial housing


Here
everything is a little more complicated, but also quite profitable.
First, it is more difficult to buy commercial real estate from a
legal point of view. Secondly, when choosing a commercial facility,
you need to pay attention to a large number of non-essential points
and criteria for investing in housing stocks. Third,
non-residential
real estate must be formalized and properly resolved with various
services: fire, sanitation and epidemiology, etc. You can profit
from
buying commercial real estate by renting it out to various
companies
or individual entrepreneurs. But it is impossible to quickly return
the investment. As a rule, the cost is quite high.


  
3.
Tourist Cottage or Country House


It
is inferior to apartments, but has recently grown in popularity. As
in a city apartment, you can live in a country house. Or you can
buy
a plot of land and build a vacation cottage. Both houses and
cottages
can be rented all year round, for summer, for holidays or weekends.
The main thing is that the object should be in an area with good
infrastructure, not far from a big city and equipped with all the
amenities. Sauna, summer terrace and swimming pool will be an
advantage for short and long term rentals. It is also profitable to
invest in buying a house that is under construction to get the work
done and profit from the sale of the finished home. Or just buy
land
and build your own house. 



  
4.
Overseas property


Property
investment abroad is also growing in popularity. Many investors
believe that buying a house abroad, for example, for rent, may be
more profitable than buying an apartment domestically. The
profitability of rental apartments in Europe can be much higher
than
apartment rentals in Indonesia. In addition, apartments allow you
to
move and in some countries give you the opportunity to obtain a
residence permit, registration or citizenship. And also open a
business in the territory of another country. But investing in
foreign property carries a fairly high risk. You must be well
versed
in the market and the nuances of the laws of the country where the
purchase is planned. Money always attracts scammers, big money
attracts very sneaky scammers. Therefore, it is important to
carefully consider investment finance matters, no matter what type
of
investment you choose. When buying or selling real estate, it is
advisable to seek the help of a good attorney. A good lawyer will
help with the paperwork and take into account all the nuances. When
leasing real estate, carefully select the tenant, write down all
the
terms in the contract and monitor its implementation.
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The
essence of business is not only how to make money. However, how to
develop an effective and efficient system to develop business
automation. For this reason, it is necessary to carry out the
planning, organizing, actualization and controlling processes.
Investment in the business sector is not only in the form of money
but time and energy in building and developing a business.
Businesses
need to be built and developed starting from managing finances,
human
resources, marketing and operations. A system that has been built
and
automated in a business becomes passive income. When employees
understand their duties and obligations and the market is active
and
operations are automated, the business can become passive income.
Of
course, before an automated business, it takes hard work and time
in
managing the business. The automated business can be an investment
instrument, either a self-developed business or buying a business
system from someone else, which is often called a franchise.

Any
investment is a balance between risk and return, which will
optimally
solve your problem. Where does profitability and projects come
from?
Small businesses, unlike large businesses, have a much higher
return
on equity and can grow faster. This is fraught with risks, but
however the economy grows, business thrives even in a not always
favorable political and economic climate. Why is there a market for
investment in operating small businesses? Because the business
wants
to grow and if the owner has found a scalable system, he will want
to
improve it. Growth is about capital. So there are three
options:

•
It grows slowly on its own.

•
Growing with credit funds, but not everyone has the opportunity to
borrow as much as needed. Banks do not like to lend to small
businesses.

•
Raise funds from the stock market and share future earnings.

By
buying parts in small productions, hairdressers or, for example,
online stores, you can earn money from them by providing them with
resources for growth. It definitely makes sense to invest in a
business that operates only for those who, first of all, are
competent enough to evaluate the business. Second, for those who
have
money and understand that they are ready to invest some of this
money
in high-risk projects. This implies a risk of losing them. Third,
who
knows how to negotiate and pronounce the maximum number of possible
outcomes in advance. It is very likely that the first project or
even
the first few projects will not come to fruition and you will lose
some money. But, it is this experience that will allow you to
minimize future losses. Therefore, this money is your expenses for
self-study, but with a possible return. In fact, the number can be
almost anything. To begin with, maybe even 100 or even less than a
thousand USD. In fact, the market is full of supply and demand.
Maybe
someone you know in success and whose ideas you trust. Give him
this
startup capital and believe me, it will be a very interesting
experience for you which will teach you a lot. Then, gradually, as
you take part in the business, and also develop some competence in
project evaluation, agreement elaboration and control over your
investments, you will be able to gradually increase the amount.

How
to find projects. In fact, this ocean is huge. I'm sure there are
people looking for investment even in your neighborhood. Over time,
you will build a reputation as an investor and the project will go
your own way. For example, because I work in this field, tens, and
sometimes hundreds of projects come to Author a month. It is
impossible to disassemble everything, therefore, over time, skills
are developed to immediately filter out what you do not believe.
Another way to find projects that I want to mention separately is
acquaintances and acquaintances of acquaintances. It's easy to find
projects here, just ask around or post stories, but be careful
there
is a risk of losing friends due to business.

Your
success will depend 90% on the quality of the project or business
evaluation. The main parameters used to evaluate the project in the
order that the author uses include the project owner or business
owner, the team, the honesty and environmental friendliness of the
project, the current results, what the investment money is needed
or
used for, the financial model, the idea and the business model
itself, business process.

Understand
what business you will invest in, how it differs from competitors,
what products, what growth zones. Market potential is a general
assessment of the market in which this business operates, how
strong
the competition is, where this market is moving in general and what
are the prospects for its development. Understand the process of
how
the business is built, what are the disadvantages in it, the extent
to which the system itself is ready to scale. If you invest in the
exact same business multiple times, the income from the successful
results will cover the risk from the unsuccessful ones. This is
called the expected value.
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