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To my father, José María Sáez García, an authentic “gentleman” from Rioscuro de Laciana. 


			Thanks to you I am who I am, thanks to you I have dedicated myself to taxes. Without you this book would never have been possible.


		




		

			1 
My motivation to write this Book


			For more than a decade I have dedicated myself to defending taxpayers against tax audits as a tax solicitor.


			I have gone to court many times against the Treasury and I have, many times, emerged victorious.


			Going to court is like going to war, war has costs and risks and, above all, there is hope for an important reward, but I’m just a mercenary. The costs and risks are borne by the one who hires me, and the reward, if any, is also for the one who hires me.


			So, even though I dedicated my life to taxes, the “how not to pay taxes” part about it didn’t worry me too much.


			For me, whether or not others paid a lot or a little in taxes was not important, unless my client had not paid them, and a the Treasury Inspectorate reclaimed them.


			That is, my relationship with taxes was somewhat distant, something that was there, but didn’t apply to me.


			But everything changed in 2017.


			In 2017, I decided to start investing my money, the money that I had worked so hard for while working as a solicitor. So, I decided to invest it in my company, in my own company.


			And at that moment I began to think about ways to legally organise my company and my investment so as not to pay taxes.


			And the truth is, the change in focus didn’t cost me much.


			I had been educating myself in taxes for a decade and I already had the knowledge, I just needed to put it into practice.


			This Book is the method I found in which to teach you the most important thing about taxes that I learned over the last ten years; I hope you enjoy reading it as much as I had in writing it as well as learn the keys on “how not to pay taxes”.


		




		

			2 
Why you should read this Book


			Liberals say that capitalism is based on individual freedom and competition, but it isn’t true, capitalism is a system based on systems —enterprises— that collaborate and complement each other. The individual will only be valuable in capitalism to the extent that they are a part of the system or systems, and because of that, it helps to understand the system.


			That is what this Book is for; so that you can understand how the capitalist tax system works and how to avoid paying taxes.


			This Book is also a Financial Macroeconomics TextBook on Economic Theory, but with a different approach.


			I won’t begin with the criticism or praise of capitalism and about the formulation of solutions to problems detected which had been the focus over the last two centuries.


			Nor does the map that I’ve drawn define the territory, but rather it is the territory that draws the map. The territory is the reality, the map is just the idea. I prefer to start from the analysis of what already exists to build my thoughts, not from my beliefs to try to change reality.


			I believe that capitalism works because we have simply ended up calling what works, capitalism. And what works isn’t always the same.


			The world changes faster than our language, and we use the same words to talk about very different things.


			How does the incipient capitalism of the 18th century resemble the nuclear energy capitalism of the 20th century? It doesn’t.


			And the capitalism that used horses in the first half of the 20th century to the capitalism of Apple in the 21st century? It doesn’t.


			It has no resemblance because what works isn’t always the same.


			Capitalism is not an intellectual current, it is a fact.


			It is a fact that countries such as North Korea, Venezuela or Cuba, openly anti-capitalist, are no longer able to constrain their borders to those who want to go to a capitalist country, and they are also not able to buy products and services in capitalist markets or refuse to receive capitalist money.


			And capitalist states are also not capable of curbing the influx of immigrants or preventing their money from ending up in other states, capitalist or not.


			Do you know the reason why states cannot stop capitalism?


			Regardless of what you say or think about it, the reason is that capitalism works. And it works because capitalism is what you call what works.


			Capitalism has allowed and allows many to live very well and, if you want to live well or want others to live well too, if you want to improve capitalism or change it, the only way to do so is to understand it.


			Don’t swim against the current. It’s very tiresome and you won’t get anywhere.


			Investors will never pay taxes, or they can pass the taxes on to workers, the self-employed and entrepreneurs or simply divest their money and go elsewhere.


			The system should not tax itself, because if it does so, it will stop working: just as we should not feed ourselves by eating our own body.


			When we demand that taxes should be raised on the rich, on investors, on capitalists, on entrepreneurs, are we asking that:


			•Or to raise taxes on us, the workers;


			•or that we lose our salary because investors fire us by forcing companies to pay taxes.


			To want to raise taxes on the rich is to put ourselves in locations such as Cuba and North Korea or with the anti-immigration policies in the US or Europe, against the system, against what works, to our own detriment. That’s swimming against the current.


			Human beings have five basic emotions, which are all explained very graphically in the film Inside Out — by Pixar Animation Studios: joy, sadness, anger, disgust and fear.


			But for taxes, it appears they only like the last one.


			We have a global tax system based on fear, it’s the only way we’ve managed to get us to pay taxes and it’s a shame.


			Later on, we’ll talk about how to collect taxes from joy, anger, sadness and disgust, but now let’s talk about fear.


			When we talk about money, what are your biggest fears?


			NUMBER 1 by far: run out of money, without a salary to live off.


			The majority of people prefer to be workers.


			The reason is not that you like to get up early, receive orders and do what you’re told. The reason is that you want to be sure that you will charge an X amount of money every month.


			There are people who don’t have this fear or can’t find a job. If you are one of them and you work, you consider yourself self-employed.


			But real, pure-bred autonomy provides another dread which those fearful of receiving a salary do not even have to think about: 


			

				

					

				

				

					

							

							Having to pay another person’s salary every month.


						

					


				

			


			If not receiving a salary scares you, being responsible for paying one will make you panic.


			However, there is a certain type of person, unconsciously if not enterprisingly, who covers the salary.


			Are you one of them? Well, well, well... Look at you!


			An entrepreneur, and in Spain? Amazing! This is the most beautiful thing you’ll ever hear, the ugliest thing, if you haven’t heard it yet, I won’t be the one to tell you.


			But even entrepreneurs have fears, the lesser of which is to lose their money, if you are one of them you will say “the best investment is my business”, the greatest fear of entrepreneurs is losing control of their business.


			If business is your life, no problem, you have a terrible fear of losing control of your money and your life.


			Can you believe it? There are people who are not afraid of losing control of their money.


			What are their names?


			Investors, or as I like to call them, capitalists.


			I don’t know if you know, but you live within capitalism and inside this system, the capitalist is king.


			To be a capitalist is similar to being noble during feudalism; you’ll be pleasantly surprised!


			Mr. Feudal is Law and Order, has the droit du seigneur and he doesn’t pay taxes!


			Who does Mr. Feudal pay taxes to, himself?


			Does he pay them to the King, if he so desires?


			In Feudalism the system is not the king, it is the feudal lords. Hence, from the oath to the Kings of Aragon:


			“Sir! We who are just like you, but together more than you, we make you our primus inter pares (first among equals), as long as you maintain our realms and liberties, and if not, no”.


			To be or not to be Mr. Feudal was not a question, whether you were born or to be married, there were no other options.


			However, being capitalist is an emotional issue, you can become one today if you get rid of your fears.


			What fears? The ones I just explained to you.


			And what do these fears have to do with taxes?


			Well, the less fearful you are, the more money you earn and the less taxes you pay.


			Investors do not pay taxes, employers pay few taxes, the self-employed pay a substantial amount of taxes and workers pay all taxes.


			To be fearful, yet feel safe with money, comes at a price: taxes.


			And what do you need to do to get rid of your fears?


			You fear the unknown, but not the known.


			Would you like to know?


			If you’d like to know, this Book in tax and financial management is the solution.


			This Book can be used as a tax and financial guide to your life and to the lives of those around you.


			Whether you want to set up a business, already have one or just want to manage financial wealth and the companies of others, you are at the beginning stage of knowing what you need to do to pay fewer taxes.


			Why is UBER winning the car sharing game against taxis? — this piece was written before the conflicts in Madrid and Barcelona in January 2019.


			Because UBER drivers wear suits, they have mineral water and they are nice, friendly, punctual, fast and cheap.


			Well no, that is the consequence, not the cause.


			The cause is that UBER has investors behind it.


			The investor demands good financial results, which can only be achieved with good management.


			And good management seeks to generate competitive advantages and benefits that meet or even exceed client expectations, such as wearing a suit, offering water, being pleasant and friendly, that their vehicles are comfortable, punctual, fast and economical.


			Why do we bail out or rescue the banks?


			Banks are the main investor in the capitalist system, it is not possible to impose taxes on investors in order to rescue investors, it is just taking it out and then putting it back in the same place.


			The solution is that everybody, workers, the self-employed and entrepreneurs pay taxes to rescue the Banks.


			This is the reason why we rescued the banks and will do so again if necessary.


		




		

			3 
Ideas do not exist, but they can be useful


			Plato said that:


			“The strongest men are those who have wondered what reality is like”.


			Well, of course.


			But stronger are those men who only know that they know nothing (Socrates).


			Ideas are very useful, without them it is impossible to have a vision, mission and values, without them you would not have a reason to get up in the morning and go to bed at night.


			But ideas are not reality, not yours, not mine.


			If we want a better world, if you want a better world, we must accept the need to improve our ideas every day by contrasting them with reality — the empirical method, this is how human beings and their sciences have advanced.


			The empirical method consists of performing tests or experiments to prove the veracity of our ideas. It contrasts our ideas with reality in order to prove to what extent they are right.


			This is how many advance in their careers or their business, and this is how many achieve the success of seeing their life vision made a reality.


			Marx’s vision was an idea proposed without any test or any previous experiment.


			The communist vision of equality and fraternity is a beautiful idea and Marx’s critique of capitalism may be a useful idea and also true, however now Marx’s proposals of social organisation are useless because they do not overcome the contrast with reality, they do not work.


			Another example of a useless idea is your thoughts about the inequities and cruelties that are always with you, as well as the bad luck you have. These thoughts are a useless idea, because reality is full of examples in which self-improvement can only come from within, if it arises.


			It is necessary to distinguish between the map and the territory. We need the map to know where we are and where to go, but the map is not the territory.


			We need ideas to propel ourselves into reality.


			In the world we live in, reality changes faster and faster, today’s wealth may not be there tomorrow.


			This Book is a map of taxes, about what wealth is and what taxes are, but this Book is not about taxes, not even an important part of what taxes are.


			This Book is a very useful and comprehensive map on what is important about the tax territory because it is based on my experience of more than a decade with taxes.
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