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This booklet was written by the research team at GillenMarkets. It is also available in eBook format (PDF, ePub or Kindle).


About Gillen


Gillen is a boutique investment advisor offering expert advice on the management of personal, pension and corporate monies. We place a strong emphasis on fully understanding our clients’ needs, so that we can make informed decisions and plans, together.


We are investment advisors, not product sellers. Our investment solutions are structured to meet the specific needs of each individual client with minimum assets of €500k.


Our investment advisory fee structure aligns our interests with yours, ensuring that we sit on the same side of the table as our clients.


With our fee structure, there are:


• No upfront commissions or fees payable by clients.


• No dealing costs.


• No early redemption penalties.


• No VAT.


Just a transparent 1.0% annual advisory fee on the assets under advice.


We also offer a subscription-based investment newsletter for do-it-yourself investors and training courses both in-person and online for those wishing to learn more about the principles of sound investing.


We believe trust is earned. Our belief is that we work for clients, looking at each individual’s needs and taking a common-sense, long-term approach.


We have built an outstanding team with the depth of knowledge and experience to meet all our clients’ investment needs. We have an appetite for learning and sharing and we always partner with our clients as equals.


We’d like to hear from you!


Contact details


T: + 353 (0)1 287 1400


E: info@gillenmarkets.com


W: www.gillenmarkets.com


Follow us on Facebook, LinkedIn, Twitter and Gillenmarkets.com.


ILTB Ltd (trading as Gillen/GillenMarkets) is regulated by the Central Bank of Ireland.
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Disclaimer


Investing carries risk and none of the stocks or funds highlighted in this booklet constitute a recommendation by the author, GillenMarkets or the publisher and none of these parties can assume liability for any losses that may be sustained should a reader subsequently invest in them, and any such liability is hereby disclaimed. Readers should take professional advice before making any investment. None of the material in this publication constitutes investment advice or an offer to invest in any of the funds referred to. No one receiving this publication should treat it as a personal recommendation as it does not take into account the needs and objectives, personal circumstances, including investment experience, financial position, or attitude to risk of recipients.


Warning


Past performance is not a reliable guide to future performance.
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INTRODUCTION


Here is a test: below is a list of famous consumer brands. Can you tell what they have in common?


Jack Daniel’s - Coca-Cola - Colgate - Corona - Listerine - McDonald’s -Cadbury - Gillette - Head & Shoulders - Guinness - Sensodyne - Heineken - Nescafé - Dove - Vaseline - Ben & Jerry’s.


The answer is: they are all owned by one of the eight US and six European companies that make up GillenMarkets’ Defensive Global Consumer Franchise Stocks Theme. An extensive list, to be sure – and yet, it barely scratches the surface of these companies’ extensive brand portfolios.


Through a focus on high-quality manufacturing and decades (if not centuries) of savvy marketing, these brands occupy a highly esteemed and trusted place in a consumer’s mind. Their status as low-ticket, everyday essentials or small luxuries means that consumers are often loathe to give them up, or substitute them with an alternative brand or generic product.


Ownership of these irreplaceable brands confers several advantages potent enough to make any competitor jealous. These companies’ sales and profits tend to be defensive during recessions, because they are essential items, or affordable luxuries. Because they are low-ticket, everyday, repeat purchases, their sales and profits tend to be predictable. And, finally, because they are irreplaceable in consumers’ minds, they can often raise prices without losing customers.


Defensive. Predictable. Inflation-resistant. An utterly enviable set of attributes!


We cover the theme because it offers, we believe, a balanced alternative between the higher risks associated with general equity investing and the safety of risk-free government bonds.


Defensive, predictable, and inflation-resistant sales and profits mean that these companies’ earnings are less volatile than general industry (and thus less risky). That is why we compare them to the regular, risk-free income and return of principal available from government bonds. However, unlike government bonds, these companies can grow their earnings and dividends over time.
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