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Frank A. Vanderlip, former President of the

National City Bank, of New York, characterized this

as a stupid depression. He emphasized the fact that millions

were suffering amidst glutted markets and surpluses.




The new paradox of plenty constitutes a challenge to

revolutionize our economic thinking. Classical economics

was predicated on the belief that nature was niggardly and

that the human race was constantly confronted by the

spectre of shortages. The economist Malthus writing in

1798 warned that the race would be impoverished by an

increase in population which he predicted would greatly

exceed gains in the production of foodstuffs.




However, modern technology and the whole adventure

of applying creative science to business have so tremendously

increased the productivity of our factories and

our fields that the essential economic problem has become

one of organizing buyers rather than of stimulating

producers. The essential and bitter irony of the present

depression lies in the fact that millions of persons are

deprived of a satisfactory standard of living at a time when

the granaries and warehouses of the world are overstuffed

with surplus supplies, which have so broken the price level

as to make new production unattractive and unprofitable.




Primarily, this country and other countries are suffering

from disturbed human relationships.




Factories, warehouses, and fields are still intact and are

ready to produce in unlimited quantities, but the urge to

go ahead has been paralyzed by a decline in buying power.

The existing troubles are man-made, and the remedies

must be man-conceived and man-executed.




In the present inadequate economic organization of

society, far too much is staked on the unpredictable whims

and caprices of the consumer. Changing habits of consumption

have destroyed property values and opportunities

for employment. The welfare of society has been left to

pure chance and accident.




In a word, people generally, in a frightened and hysterical

mood, are using everything that they own longer

than was their custom before the depression. In the earlier

period of prosperity, the American people did not wait

until the last possible bit of use had been extracted from

every commodity. They replaced old articles with new

for reasons of fashion and up-to-dateness. They gave up

old homes and old automobiles long before they were worn

out, merely because they were obsolete. All business, transportation,

and labor had adjusted themselves to the prevailing

habits of the American people. Perhaps, prior to

the panic, people were too extravagant; if so, they have

now gone to the other extreme and have become retrenchment-mad.
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