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This book is dedicated to every American whose family finances are strained or whose job is threatened by an absolutely unnecessary energy crisis.





The interior of this book was printed using a new, environmentally sustainable process that reduces the use of natural gas, electricity, and ink levels, and eliminates all federal and state regulated toxins. The printer of the cover is certified as meeting the Forest Stewardship Council’s principles and criteria for forest management.





INTRODUCTION

WHY I WROTE THIS BOOK


America is suffering from an artificial energy crisis that is also a dangerous national security crisis—artificial, because America is gifted with enormous reserves of energy; dangerous, because it makes us vulnerable to unreliable and potentially hostile countries.

With oil prices skyrocketing, electricity costs rising, and the American people rightly outraged at soaring gas prices and our dependence on foreign oil, how did our government respond?

The U.S. Senate was so out of touch with the people who elected it that it considered a bill to make energy more expensive.

The Senate debated this past June—and at one point seemed ready to pass—not a pro-energy bill but an anti-energy bill. Called the Boxer-Warner-Lieberman bill, it would have restricted the domestic supply of energy even more and effectively increased  the federal tax on gasoline, diesel, and other fuels and energy supplies.

The Boxer amendment alone would have raised the price of gas by $1 per gallon at a time when family budgets were already being wrecked by high gas prices.

To state the obvious, current American energy policy is a disaster—and our government isn’t doing anything about it. It’s time for we the people to act.




DRILL HERE, DRILL NOW, PAY LESS 

I decided the first step was to launch a petition drive. So far, more than 1.4 million people have signed our “Drill Here, Drill Now, Pay Less” petition at www.AmericanSolutions.com, and the number grows every day.

Chuck Norris created a YouTube video supporting our Drill Here, Drill Now, Pay Less theme, and hundreds of thousands of people have seen it.

I did a similar video on three ways to lower the price of gas and it spread rapidly, with more than 2.6 million viewers.

And we began to see political action.

Senator McCain came out for offshore drilling, and Governor Charlie Crist of Florida called for drilling off the Florida coast. President Bush repealed the eighteen-year-old executive order banning offshore drilling.

Congressman Lyn Westmoreland launched a petition drive for more American energy production and got nearly 200 members of the U.S. House of Representatives—both Democrats and Republicans—to  sign up. (It only takes 218 members to win a vote, so he’s getting close.)

With these efforts and others—including this book—we are gaining momentum to enact a fundamentally new and more effective energy policy that will save us money, improve our national security, and enhance our efforts to protect the environment.

The fact is, we have more energy resources than any other country in the world. Our estimated shale oil resources in the Rocky Mountains alone are three times the size of Saudi Arabia’s oil reserves, which are the world’s largest.

We have 27 percent of the world’s coal.

As T. Boone Pickens has been pointing out recently, we have huge potential in wind power.

We have enormous opportunities in solar power.

We have the largest number of scientists, engineers, and entrepreneurs of any country in the world.

If we adopt the right strategies and implement sound policies, we can ignore the dictators of the world and never again have to beg another country to help us get energy.

This book, which for the first time synthesizes all my major pro-energy proposals developed in my newsletter Winning the Future, my book Real Change, and in many other venues, is dedicated to giving you the arguments to win the debate for more American energy now.





ONE

MORE AMERICAN ENERGY NOW


With gas prices hovering around $4 per gallon, Americans are hurting, and they’re hurting bad. Here’s just a few of the stories that I’ve recently come across:
• A small appliance repair businessman in Delhi, New York is threatened with going out of business because of the miles he has to log in his car.

• Independent truck drivers in Illinois are working just to cover their costs, one breakdown away from losing their routes.

• A church in Rogers, Arkansas that relies on parishioners’ donations has become financially strapped because “all the giving is going in the gas tank.”

• Police officers in Tulsa, Oklahoma are forced to patrol their beats on bicycles.

• A “Meals on Wheels” charity in Amarillo, Texas is losing volunteers willing to drive meals to those who need them.

• Families across America are giving up vacations, night school, and even meals because of the high price of gasoline.





The suffering of Americans due to high energy prices is bad enough. But there’s more: powerful people believe that Americans-everyday folks just trying to earn a living, feed their families, and help others-are actually the root cause of the energy crisis.

These influential people—many of them the very same individuals who helped create the energy crisis in the first place—have little compassion for the suffering of their fellow countrymen. In fact, they view the energy crisis as just retribution for Americans who, in their minds, have committed the environmental sin of using “too much” energy.

This viewpoint, of course, is woefully misguided. The American people are the chief victims of the energy crisis, not the instigators. To identify those responsible for the current situation, we must look elsewhere.




WHO’S TO BLAME? 

The starting point of any discussion of America’s energy future has to be this: shortsighted politicians have created the current energy crisis.

For decades anti-energy, left-leaning politicians have advocated higher prices and less energy. Viewing energy usage as a moral failing, they aim to save the environment by punishing Americans into driving less and driving smaller cars. As Speaker Nancy Pelosi has insisted, they’re “saving the planet.”

Now their policies have been executed with a vengeance. They have stymied almost every major government initiative to expand American energy production, rejecting countless initiatives to increase oil and gas exploration, the extraction of coal, and the development of nuclear power. Now they’ve finally succeeded in drastically driving up energy prices. And how do they react when Americans begin criticizing the policies that have led to this crisis? They blame “greedy” oil companies, the president, stock speculators—everyone but themselves.

Because they aren’t honest about the misguided policies that caused this crisis, these left-leaning politicians can’t recommend effective policies that will lead us out of it. They are the problem.

These politicians want scapegoats, while the American people want solutions.

Left-wing politicians cling to a relentlessly anti-oil, anti-coal, anti-nuclear agenda. Their “solution” to the energy crisis is to demand that Americans change their lifestyle to conform to the extremist vision of environmental absolutists. They believe it’s wrong for Americans to own big cars or trucks, or to drive long distances for work, vacations, or to visit family. And with sky-high energy prices, more and more Americans can’t do these things.

The Left’s allergy to oil, coal, and nuclear power is a recipe for continued high energy prices. This affects everyone in the United States who drives a car, uses natural gas to heat their home or  cook their meals, or power their lights—in other words, just about every American. And the pain will spread even further in the form of higher inflation as the high cost of energy ripples through the entire economy.

What’s more, the negative impact of the Left’s polices is not confined to our borders; its platform is also a recipe for making things tougher on the poorest people in developing countries. This is because high energy prices raise the cost of everything from fertilizer to food transportation. In the end, high energy prices are a formula for making the world’s hungry even hungrier.




A MATTER OF NATIONAL SECURITY 

Not only does the current energy crisis hurt American individuals and weaken the U.S. economy, but it does severe damage to our national security as well. I have been warning for several years that high oil prices on world markets constitute a disastrous setback for America in the war on terror. In July 2006 I wrote:
Without reduction of energy dependence, America will be subject to the whims of foreign dictators. On July 11, the price of a barrel of crude oil was $74.16. That was the day before Hezbollah kidnapped two Israeli soldiers, which sparked the latest fighting in Lebanon. Three days later, after the fighting began, the price of a barrel of oil was $77.03. That’s a $2.87 increase. Now, Iran exports 2.7 million barrels of oil a day. That means if the price of oil stays the same, that $2.87  increase will amount to almost $3 billion more a year for the Iranian dictatorship. That’s $3 billion more to spend on rockets for Hezbollah, militias in Iraq and on their nuclear program. Which, by the way, nobody is paying attention to now because of the fighting in Lebanon that Iran almost certainly instigated. So the dictator of Iran is getting the best of both worlds: He gets to attack Israel by funding Hezbollah, and he gets to make all his money back—and then some—from our pocketbooks.





Back then a modest rise in oil prices to $77.03 per barrel was worth $3 billion a year to Iran. The situation has grown much worse since then, with oil prices reaching as high as $147 per barrel—double the price seen just two years ago.

If oil prices stay at their current level, we can estimate that the spike in oil prices will increase Iranian revenues by as much as tens of billions of dollars per year. That is money the mullahs can use to build nuclear weapons and missiles, finance terrorism, and undermine America’s allies.

Without drastic action from the United States—the world’s largest energy consumer—this state of affairs will only get worse. The worldwide demand for energy will continue to rise, resulting in ever higher energy prices and more money filling the coffers of miscreant oil-producing states. This year, mainland Asia bought more cars than the United States for the first time in history—a sure indication that, unless we act, increasing energy demands from India, China, and others will make affordable energy a thing of the past.




THE SOLUTION: DRILLING IN AMERICA, FOR AMERICA 

There is one solution for reversing this dynamic: increase American energy production. The first steps to expanded production are to change the law to allow more oil and gas development offshore and in Alaska, as well as to lift the prohibition on oil shale development in the West. These measures will drive down today’s price for oil and gas by increasing current production, as oil and gas companies try to maximize their profits today before the new oil and gas supplies come online.

With increased American oil production, world oil prices will also be restrained by our declining demand for imported oil. This will curtail the huge influx of money currently pouring into oil producing rogue states like Iran.

Any strategy that does not substantially increase the domestic production of fossil fuels is a strategy for higher prices and growing scarcities. And we certainly have the resources to boost production, since America has the world’s largest supply of fossil fuels. We have much more coal than any other country, along with abundant oil and natural gas reserves. The natural resources are there—we just need the government to allow us to extract them.

While it’s right to focus on the pain inflicted by the energy crisis, we shouldn’t ignore the many opportunities that the crisis presents, especially the opportunity to reduce our debilitating reliance on foreign oil. By drilling for more oil here, in our abundant American reserves, we can produce more affordable energy in America rather than continuing to rely on authoritarian regimes such as those in Saudi Arabia and Venezuela.

We must move away from reliance on foreign oil as soon as possible, especially oil from unstable governments. The current high cost of oil and the instability in the Middle East should help generate the political will and financial incentive to do just that.

DO IT ALL

DO IT NOW

DO IT FOR AMERICA

That should be the theme of our policy geared at steering the billions of dollars per year we spend on foreign oil away from foreign dictators, and toward the expansion of oil production right here at home.

Since this issue impacts both our national security and our economic well-being, we should respond with the intensity and determination with which we’ve traditionally faced challenges to our national survival.

Increased drilling must be the immediate first step to overcoming the energy crisis. Although we should work toward rapidly expanding alternative energies, we cannot crush Americans during the transition period by doing nothing while their family budgets are exhausted, their jobs are lost, and the price of everything they purchase skyrockets due to the anti-energy elite’s refusal to fix the present while waiting around for a better future.

Our elite, anti-oil friends simply do not want to confront the reality that we need more oil now. We need it for the 240 million American cars and trucks that now use gasoline and diesel fuel. We need it for the airline industry, which is being destroyed by the high price of aviation fuel. And we need it to address the reality  that for the foreseeable future, the vast majority of cars built throughout the world will rely on oil.




ADDING IN ALTERNATIVE ENERGY 

In addition to expanding American oil, coal, and natural gas production, we must move toward a rapid transition to new technologies and new capabilities. We should find alternatives to oil by investing in new technologies to produce safe, clean, reliable, efficient, and inexpensive fuels here at home. This requires a Manhattan Project approach to stimulate advances in biofuels, batteries, hybrid cars, natural gas vehicles, clean coal, liquefied coal, hydrogen, solar, wind, and advanced conservation systems. Such a program should include:
• prizes for specific breakthroughs. Senator John McCain is moving in the right direction when he proposes a $300 million prize for breakthroughs in battery technology that will make electric cars and hybrids work better.

• a bold competition to contract out at least four experimental, next generation clean coal plants to help use coal with virtually no carbon emissions.

• incentives for next generation biofuels, including cellulosic ethanol, that use waste plant material and switchgrass to produce fuel at a competitive price.

• a program for incentivizing energy conservation at every level.





The combination of immediately expanded oil drilling and a long-term program for developing alternative energy forms a strategy that will solve the current energy crisis, while ultimately leading to the availability of unlimited clean energy in a nuclear-hydrogen energy economy. That will give us solutions that can meet increased economic needs while protecting the environment.




CONSERVATION ALONGSIDE PRODUCTION 

At the same time we increase production of energy, we must find ways to improve energy conservation. And the path to new breakthroughs in conservation is already being laid out for us.

Contrary to the demonic image of corporate America spread by environmental extremists, it is American companies that are leading the way in innovative techniques for energy conservation.

Experts at Johnson Controls, General Electric, Siemens, Reliant Energy, Honeywell, and elsewhere believe that with a comprehensive approach, energy efficiency could jump as much as 40 percent. Imagine how drastically this could cut energy prices.

Here a few examples of world-class companies making great strides to improve energy efficiency so we can do more with less:
• General Motors GM has reduced energy use at its North American facilities by over 27 percent over the last five years and has committed to a 40 percent reduction between 2000 and 2010. The company is also one of the largest corporate users of landfill gas and rooftop solar energy in the United States. 


• Ford Motor Co. Ford is one of the leading businesses in modeling how the private sector can help solve the energy crisis. Ford has helped reduce energy use by 19 percent for each individual car and has subsequently reduced its total energy use by 30 percent overall. Committed to reducing greenhouse gas emissions, it has set a goal of reducing facility emissions by 10 percent for each vehicle produced between 2002 and 2012.

• Toyota Since 2001, Toyota’s energy conservation efforts have saved it over $26 million. It’s also been setting specific energy saving and performance targets for its future plants. As a result, these performance targets have helped Toyota decrease the intensity of its energy use by 26 percent in eight years.

• Exxon Mobil A leader in oil discovery, production, and fuel research, Exxon Mobil has improved its energy efficiency 35 percent over the past twenty-five years, and aims for a further 15 percent improvement in the near future. The company is on the cutting edge of new technologies such as cogeneration, development of the hydrogen vehicle, and carbon capture and storage projects.





These are impressive advances in conservation. However, like our attempts to boost energy production, increasing conservation requires incentives for the entrepreneurial development of new science and technologies.

The government can move conservation forward by approving various tax credits to accelerate maximum efficiency in energy use and to speed up the replacement of outdated systems with more efficient alternatives.

The government could aid conservation by providing these kinds of incentives, but the key is to let consumers choose. The draconian limitations favored by extreme environmentalists and the anti-energy elite are unacceptable and unnecessary. Americans don’t want to be told how high or low they’re allowed to set their thermostats or what kinds of light bulbs they can or cannot use. The goal is to help the American people—not control them.




YES, WE CAN HAVE IT ALL 

The fact is, with leadership that unleashes the potential of the American people, there is no reason why America can’t have safe, abundant, and relatively inexpensive energy from a wide range of sources coupled with real breakthroughs in conservation.

Politicians with vision—working with entrepreneurs, scientists, and engineers—could rapidly eliminate the current shortages and bring down prices with a flood of new energy and conservation techniques. America’s current vulnerability to blackmail by foreign dictators could be turned into virtual energy independence with a North American energy strategy that includes Canada and Mexico.

The key is to create a new coalition of Americans who favor greater investment, discovery, creativity, conservation, and production. That coalition could lead to a new era of American  prosperity with a bigger economy, more abundant energy, healthier environment, and greater national security.

Our elites aren’t interested in joining such a coalition. They have reversed Abraham Lincoln’s understanding of America.

In a free society governments should serve the people. But the elites’ environmental policy is the opposite of Lincoln’s call at Gettysburg. It’s not government of the people, by the people, for the people; it’s government over the people, punishing the people, and telling the people how they can and cannot live their lives.

We have a moral obligation to the American people to make the present prosperous while inventing an even better future. The time has come to re-empower the American people through energy policies designed to create a stronger, technologically advanced economy. The current policies, which serve no end other than limiting the American lifestyle, just won’t do.





TWO

THE ARTIFICIAL ENERGY CRISIS

IT DIDN’T HAVE TO HAPPEN

 



 



 




Americans often criticize the government for not having an energy policy. However, America in fact does have an energy policy—it’s to make the American people pay outrageous prices for energy.

Our current energy crisis didn’t have to happen. It’s the result of decades of failed government policies, bureaucratic incompetence, and a system of regulation and litigation that prevents any real development of America’s own energy supplies.

To develop a strategy for solving our energy problems, we must first understand how wrongheaded policies brought about our unnecessary crisis.  





CONGRESS’S OFFSHORE DRILLING BAN 

There is perhaps no better example of the disconnect between your government and you than the ban on offshore oil and gas drilling.

Since 1981, even as the cost of energy has continued to rise, Congress has maintained its ban on any drilling for oil or natural gas in more than 80 percent of all federal waters off our coastlines.  1 Since oil in 1981 was so much cheaper, the Congress at the time didn’t believe that cutting off access to America’s own energy resources would create any big problems.

As a result of this ban, it is illegal today to drill in the Atlantic, the Pacific, and in the eastern part of the Gulf of Mexico. In most areas, we aren’t even allowed to explore just to see how much oil and gas is there.

Instead of the traditional American can-do spirit, Congress’s attitude toward drilling can be summed up as “No-We-Can’t.”

And this attitude still dominates Congress today, despite sky-high oil and gas prices. As Congressman John Boehner put it, this has become a “drill-nothing Congress.”
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