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Praise for

THE ULTIMATE OBAMA SURVIVAL GUIDE

“Wayne Root is one libertarian I like! (Because he’s left his childish games behind and become a full-fledged conservative.) In The Ultimate Obama Survival Guide Wayne dissects the coming economic collapse under his old Columbia college classmate Obama and shows you how to capitalize and prosper through hell.”

—Ann Coulter, bestselling author of 
High Crimes and Misdemeanors, Slander, and Mugged


 



“At a time of suffocating political correctness and damaging crackpot economic theories, particularly at the Federal Reserve, Wayne Allyn Root comes out with both guns blazing! He ‘gets it’ on preserving freedom and enhancing the opportunity to better oneself and to get ahead.”

—Steve Forbes, Chairman and Editor-in-Chief of Forbes Media

 



“Wayne Allyn Root hits Obama with both barrels, no holds barred. Then he provides solutions that anyone can use to protect themselves and profit during the next four years. That’s why they call Wayne the Capitalist Evangelist!”

—Peter Schiff, CEO, Euro Pacific Capital, and bestselling author 
of Crash Proof 2.0 and The Real Crash


 



“President Obama, look out. There’s a new sheriff in town and he’s not afraid to speak his mind LOUDLY. Wayne Allyn Root is a living, breathing Capitalist Evangelist. Wayne shows you how to beat Obama at his own game, how to protect your assets, and prosper during the next four years. Bravo Wayne!”

—Mike Huckabee, 44th governor of Arkansas, former Republican 
presidential candidate, and host of Fox News’s Huckabee 
and The Mike Huckabee Show


 



“Wayne Allyn Root is one of the great conservative thinkers in America. His opinions and commentaries are in the Conservative Hall of Fame with greats like Sean Hannity, Mark Levin, Charles Krauthammer, and Thomas Sowell. Instead of simply cursing the darkness, damage, and decline caused by President Obama, Wayne has lit a candle brighter than a ten-fold beacon shining into a dark night. Follow him.”

—Bill Cunningham, host of The Bill Cunningham Show, 
nationally syndicated on Premiere Radio

 



“We all know that it is dangerous to be right when the government is wrong. Wayne Allyn Root has the courage to be right and to make it public.”

—Marc Faber, founder of Marc Faber Limited, Hong Kong, 
and editor of the Gloom Boom & Doom Report


 



“How did Wayne Allyn Root assemble eighteen financial heavyweights in one book to give their brilliant advice, financial insights, and priceless wisdom? That took magic. Thank you, Wayne!”

—Eric Singer, portfolio manager, Congressional Effect Fund

 



“The Conservative movement desperately needs someone like Wayne Allyn Root. Dynamic, charismatic, fearless. Wayne’s book boldly charts a new direction for you and your family—to transform your thinking, to give you the confidence to take action, to protect your assets and prosper. Sheer genius. Wayne is the new conservative media powerhouse.”

—Rita Cosby, three-time Emmy-winner, CBS special correspon- 
dent, and host of The Rita Cosby Show on WOR radio, New York

 



“The modern-day conservative movement needs a Ronald Reagan. Wayne Allyn Root is charismatic, dynamic, passionate, a great communicator, and presents economic ideas in a simple, easy-to-understand way. Read Wayne’s book and discover how to survive and thrive no matter what Obama throws at us!”

—Mark Skousen, founder and producer of FreedomFest 
and editor of Forecasts & Strategies






Dedicated to

 




My parents in heaven David and Stella Root— 
who gave me my foundation and values in life


 




My grandparents Meta and Simon Reis—who taught me the meaning of 
courage, chutzpah, and entrepreneurship


 




My wife Debra and four wonderful children Dakota, Hudson, Remington 
Reagan, and Contessa—the loves of my life


 




My political heroes and role models—Barry Goldwater, Ronald Reagan, 
Jack Kemp, and Ron Paul


 




America—“a shining city upon a hill whose beacon light guides freedom- 
loving people everywhere”


 




Patriots across this great country who fight for God, country, family, capital- 
ism, and American exceptionalism






 PART ONE

OBAMAGEDDON : THE DISASTER WE ARE FACING

“The whole aim of practical politics is to keep the populace alarmed . . . by an endless series of hobgoblins, most of them imaginary.”1


 



—H. L. Mencken

 




Poker players understand, it’s not the hand you are dealt, it’s how you play the hand! I’m going to show you how to play the hand Obama is dealing. But first, I have to show you exactly what you’re facing. You can’t play the hand blind. You need to look carefully at the cards and know the rules before you can draw up a winning game plan.

 



 



Let’s get started.
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 CHAPTER ONE

HOW TO SURVIVE OBAMAGEDDON—AND PROSPER IN THE OBAMA GREAT DEPRESSION TO COME


DID YOU KNOW?


• Obama promised to cut the deficit in half by the end of his first term; instead, he increased our debt by 50 percent, adding nearly $6 trillion to what we owe

• Obama promised to cut healthcare premiums $2,500 per family, but they’ve gone up by $3,065 instead

• The work force participation rate for men is at its lowest point since that statistic was first recorded—in 1948

• More Americans became millionaires during the Great Depression than during any other period of history






Welcome to The Ultimate Obama Survival Guide. You’re reading this book because you know something is very wrong . . . spectacularly wrong . . . disastrously wrong . . . Apocalypse Now wrong.

President Obama says the economic picture is improving.1 Yet in 2013 Americans’ disposable income dropped by 4 percent—the biggest collapse  in fifty-four years (since record-keeping began in 1959).2 And the labor participation rate—the percentage of working-age Americans who are working or even looking for work—is the lowest in three decades. For men, it’s the lowest ever measured (the statistics start in 1948). Millions of Americans not only aren’t working, they’ve dropped out of the workforce forever.3 Something is very wrong.




THE BIGGEST SPENDER 

Obama told us his administration would “cut the deficit we inherited by half by the end of my first term in office.”4 Instead he increased our debt by 50 percent.5 In his first four years alone, Obama added nearly $6 trillion to the debt we owe. By the time his eight years are up, Obama will have added $12 trillion in debt.6 Obama is the biggest-spending politician in world history. Something is very wrong.

Obama denies he’s a socialist.7 Apparently he just wants to move America toward the European model of social capitalism. Then you realize Europe is a basket of bankrupt welfare states,8 with record 11.8 percent unemployment and 24.4 percent youth unemployment across the Eurozone. Twenty-six million Europeans are unemployed. Greece and Spain both have 26 percent unemployment and over 50 percent youth unemployment. 9 Something is very wrong.

Obama says he is working hard to improve the economy. Yet the United States has joined Ireland as the only advanced economies in the world to have lost economic freedom five years in a row.10 Something is very wrong.

Obama warns the country about the so-called “fiscal cliff ”—practically pushing the panic button.11 Then he “solves” the problem by adding $4 trillion more in deficits.12 Something is very wrong.

The government tells us 847,000 jobs were created in the U.S. from June to November of 2012. Guess what? Over 70 percent were government jobs. The only one hiring is government. We’re living in a one-company town.13 Something is very wrong.




IS THIS REALLY “THE RIGHT DIRECTION”? 

Obama says, “We’re moving in the right direction.”14 The food stamp rolls are growing seventy-five times faster than the job rolls,15 disability benefits have hit all-time highs (more on that later), and unemployment benefits are apparently going to be extended to infinity. Does that sound like “the right direction” to you? Something is very wrong.

Obama takes credit for the “recovery” in the housing market.16 Meanwhile, in one city, in one month, $120 million of commercial real estate went into default.17 This isn’t an isolated instance, it’s happening across America. Does this sound like a “recovery” to you? Something is very wrong.

President Obama acts like our economy is doing better, like America is a solvent nation. Yet Apple Inc. has more cash than the federal government. 18 Then you realize it’s not just Apple. Twenty-nine different companies have more cash on hand than the U.S. government. How sad, embarrassing, and pathetic. Something is very wrong. 19





THE BIGGEST TAX INCREASE IN HISTORY 

Obama says, “Taxes are lower on families than they’ve been probably in the last fifty years.”20 Yet somehow high taxes are sucking the life out of you. Obamacare alone is the biggest tax hike ever.21 You know your president is lying to you. Something is very wrong.

Your government reports there is virtually no inflation, yet gas prices have doubled under Obama, and food prices are up over 44 percent since 2004.22 You know your government is lying to you. Something is very wrong.

The banks were supposedly fixed by the massive government bailout. Yet Bank of America has over $64 billion worth of delinquent mortgages (with payments more than six months late). None of these have even entered foreclosure yet. 23 That’s more than half of the bank’s market capitalization . Something is very wrong.

Social Security is supposed to be safe. The money is safely in a “lockbox.” The fact is there is not one penny in a lockbox. Social Security has  unfunded liabilities of $18 trillion and had negative cash flow of $47.8 billion in 2012, after $48 billion negative cash flow the prior year.24 Does that sound safe to you? Something is very wrong.

Obama says the “rich” can afford a tax increase.25 Meanwhile, in the “fiscal cliff” deal, taxes were hiked on small businesses, but $40 billion in corporate welfare was redistributed to the biggest corporations in America, NASCAR owners and Hollywood film producers.26 Something is very wrong.

Obama said, “You didn’t build that.”27 Yet you risked your life savings on your business and work sixteen-hour days, weekends, and holidays. You personally guaranteed every loan, every bill, every rent payment. Where was the government when you were taking all this risk, and working all those long hours? You did build it. Something is very wrong.




IF YOU BUILD IT, THEY WILL COME . . . TAKE IT AWAY 

You’re being hit from all angles. While government is taxing you to death, your revenues and income are dramatically down. Prices are way up. You are being forced to cut back on your spending . . . yet government spends more, hires more government employees, gives out more corporate welfare, hands out more food stamp and welfare bribes, and adds $150 million to the debt every hour of every day.28 Something is very wrong.

According to the White House website, Obama is “working to build a country and an economy where we reward hard work.”29 Yet Obama’s Environmental Protection Agency (EPA) keeps issuing more devastating rules and regulations that will first drive energy producers out of business and then drive costs—which will be passed directly to you—through the roof. Your gasoline, utility, and food bills are all going up dramatically because of government policies.30 Something is very wrong.

Obama’s Food and Drug Administration (FDA) announces new rules and regulations, claiming they’ll make us safer. Yet the cost to comply will be half a billion dollars—passed directly through to you in even higher food costs.31 Mr. Obama, please stop helping us. We can’t take any more of your kind of help. Something is very wrong.

Obama promised to cut healthcare premiums by $2,500 per family in his first term. Instead premiums increased by $3,065 per family under Obama.32 This should have come as no surprise. Government intrusion always increases costs. The U.S. Postal Service lost $15.9 billion last year—with no competition.33 How could Obamacare “save” money? Something is very wrong.

It’s happening all around us.

And it’s no mistake. It’s no coincidence. It’s a consciously thought out, well executed plan.

Stop listening to what Obama says. Instead watch what he does. Our assets are melting away. Our incomes are in decline. Our job prospects are disappearing. Our bills are rising. Our options are shrinking. Our rights are being violated. The middle class is being squeezed out of existence. Small business is being regulated and taxed to death. Our children’s future is being destroyed by debt. We are living a never-ending nightmare. Under Obama it gets worse hour by hour.

Obama’s attack on the “rich”—pitting “Wall Street” against “Main Street”—is a con game . . . Three-card Monte. It’s one of Obama’s WMDs (Weapons of Mass Distraction). Obama’s big-government socialist agenda isn’t aimed at the super-rich. That’s just a head fake to cover the truth. That’s just the propaganda he uses to sell his con game to the masses. Obama’s destructive agenda is aimed squarely at you: middle class Americans, entrepreneurs, small business owners, the upper middle class. It is aimed at those with ambition. His tactic is to confiscate your money. But his goal is to kill the American Dream.




WEAPONS OF MASS DISTRACTION 

Obama’s real aim is to create two classes of Americans, 1) the super-rich, who support and contribute to Obama and are rewarded with bribes, stimulus, bailouts, and government contracts, and 2) the poor, who loyally vote for Obama and in return receive the handouts they need to survive. In Obama’s America, the middle class, upper middle class, and small business must be sacrificed; and the poor must be kept in their place. (That  place is hopeless, helpless, and dependent on him.) The super-rich help fund his plans to accomplish all that.

That’s how you take control of an entire economy. The super-rich and the corporations are bribed into cooperation with the government, and the poor are dependent on government to survive. There is no in-between.

Why do the mega-wealthy, the big corporations, and big unions benefit the most from Obama’s big socialist government? Because the higher taxes go, and the more regulations are put in place, the better off the ultra-rich, the connected, and the Fortune 500 are. Their armies of lobbyists and lawyers guarantee them special tax credits, exemptions, and write-offs. They’ll find ways around the draconian new financial laws, healthcare mandates, environmental regulations, and labor laws.

At the same time the middle class and small businesses who are the engines of American job creation (but have no lobbyists, connected lawyers, or big contributions to give) will bear the brunt of Obama’s Nanny State plans. They’ll be regulated, intimidated, and taxed to death. That’s Obama’s plan—so you can’t compete, you can’t start up new businesses, you can’t expand your business, you can’t invest in great opportunities. You can’t live the American Dream. Wealth gives you independence. Obama wants you dependent on government. That is Obama’s Grand Plan for America.

That’s why I wrote The Ultimate Obama Survival Guide . . . for you. For the middle class . . . for small business owners . . . for the little guy struggling to survive in the socialist Nanny State that America has become under Obama. So that you can even the score, and level the playing field.




HOW YOU CAN SURVIVE, THRIVE, AND PROSPER 

I will show you ways to turn Obama’s economic model—a miserable food-stamps-and-unemployment-benefits economy—into opportunity. I will show you ways to turn the pain Obama is inflicting on America into gain. I will show you ways to turn his misery into money. With this book as a guide we can turn Obama’s dependence society into independence. And turn this national nightmare back into the American Dream.

We are in the midst of an Obama Great Depression that could very well surpass what America experienced in the 1930s. It really doesn’t matter why this is happening. It doesn’t matter whether Obama is a Marxist ideologue hell-bent on destroying America . . . or if he’s just a progressive, politically correct, liberal do-gooder with the best of intentions, looking to model America after “socialist lite” Europe. Either way, we are in deep trouble. America is being pushed into disaster. Without the knowledge of how this is being done and the tools to overcome it—we all lose.

Later I’ll explain the economic catastrophe that is happening in Detroit right now, and why it should be a warning to the whole country. Detroit is the ultimate “Obama experiment”—a one-party city under 100 percent Democrat rule for decades, and now a Third World city in the center of America. Detroit is a look at the future of America if Obama gets his way. The results are frightening. That’s why I’ve dedicated an entire chapter to Detroit.




TURN “DEPRESSED” INTO “SUCCESS” 

But as bad as the future looks, all is not lost. To the contrary, history proves there is more opportunity during crisis and bad times than when times are good. You just have to be prepared. You must be ready to strike quickly, with the audacity of a riverboat gambler and the knowledge and patience to capitalize on the crisis while others are weak, confused, struggling, and fearful.

Did you know that more self-made millionaires were created during the Great Depression than any other epoch in our history?34 We are living through a repeat of that miserable episode in American history. Bush and Obama have repeated the same mistakes as Hoover and FDR (as I’ll explain in detail later in this book).

During that first tragic Great Depression, there were both winners and losers. We experienced the greatest wealth transfer in history (until now). For most Americans it was a terrible time. But for the smart and savvy few, it was a once-in-a-lifetime opportunity. It’s all about to happen again. In this book I’m going to teach you how to be one of the winners, how to be ready for your opportunity of a lifetime.

The advice and strategies you will learn in this book aren’t just my ideas. As a national media personality, well-known entrepreneur, and former vice presidential nominee, I am blessed to have an incredible circle of friends. Most are small business owners, just like me. But a handful of my friends are members of a special group—very wealthy and mega-successful self-made millionaires. I’m lucky to count a few friends close to billionaire status. I asked them to give you, my readers, their best advice. So along with my own insights into how to survive and thrive in the crisis we face, this book features their wisdom and advice on how you can make it through, and even capitalize on, the next four years under Obama.




YOUR OWN BOOMING PERSONAL ECONOMY 

The key lesson of the first Great Depression—and of other challenging times—is that during periods of great crisis and economic decline, opportunities abound for people with the right mindset and vision (and I do mean RIGHT).

This is one of those times!


The Ultimate Obama Survival Guide is dedicated to showing you how you can build your own Booming Personal Economy in the midst of the Obama misery, malaise, despair, and disaster. As one of my heroes, Ronald Reagan, once said, “A recession is when your neighbor loses his job. A depression is when you lose yours.” Well, a Booming Personal Economy is what you create by seeing opportunity where others see only misery and challenge. It’s what happens when you are dedicated to making lemons out of lemonade.

And the opportunity of a lifetime is what you create when you keep your wits, confidence, and courage . . . and make the right moves . . . when everyone around you is fearful, depressed, losing their faith, unable to think clearly, and unwilling to take financial risk. To the bold, tenacious, relentless visionaries go the spoils.

If “lemons to lemonade” is the single most important mindset for success, then you’re in luck. Because Obama is a lemon—a socialist lemon who wants to make us all dependent on big government. We’ve got no choice but to make lemonade—there is no other option. Not only for our  own sake, but for future generations. We cannot afford to give up on America, the greatest country in the history of the world. Or on capitalism, the economic force that has made America the Shining City on a Hill that Ronald Reagan used to speak about.

Opportunity is a three-step process: seeing, creating, and seizing.

The saying goes, “Opportunity only knocks once.”

I disagree. My experience has been that opportunity doesn’t knock at all. Ever. The seeds of opportunity may be there, but it takes a person with vision, courage, and tenacity even to see them. And only then does the truly difficult part begin—taking bold action to seize that opportunity, to turn it into gain for you and your family.

This is a crucial moment in your life, as well as the lives of your children, grandchildren, and future descendents yet unborn. Americans generations from now will thank you—or curse you—for the decisions you make now. You don’t want to look back later and say, “I would have, could have, should have.” The successful survivors and thrivers in this Obama economy will be those who take action. It is my goal to point you toward areas of opportunity, provide you with the tools to take advantage of them, and motivate you to take action.




YOUR LIFE RAFT 

Let The Ultimate Obama Survival Guide be your life raft. You are going to need a life raft. You will see people around you quietly accept their fate, foolishly waiting for government to save them, before they eventually drown. Or perhaps worse than drown—willingly drift into lives of mediocrity, misery, and desperation, silently accepting Obama’s dependence economy.


You can swim over the next four years, while others are drifting and drowning, IF . . . 
• You have the right mindset, attitude, and tools for success

• You have the ability to see the glass as half full, rather than half empty

• You have the confidence to move in the opposite direction from the masses who are all headed in lockstep toward the edge of the cliff

• You have the clarity to trust what you see with your own eyes, rather than the fairy tales and lies painted by Obama’s propaganda

• You have the vision to see opportunity where others see only disaster and despair

• You have the confidence and chutzpah (an old Yiddish word for boldness combined with a dash of cockiness) to take action and go after your dreams when others say it cannot be done

• You continue to value self-reliance, rugged individualism, and personal responsibility (the traits of our Founding Fathers), and are willing to use them to take control of and responsibility for your life






The Ultimate Obama Survival Guide is about empowering and motivating you to higher levels of success than you’ve ever imagined possible—even under the pall Obama is casting over America.

On a daily basis, you’ll have to ignore the media propaganda telling you that the Obama agenda is making America a better place, and helping create a better economy, when all you have to do is open your eyes to see the destruction Obama is inflicting.

On a daily basis, you’ll have to fight the temptation to take the easy way out—allowing Big Brother to take care of all your needs. It will not be easy to turn down the “Obama money.”




“IF IT IS TO BE, IT IS UP TO ME” 

But in this book you’ll learn that “Obama money” is cursed. It’s like taking a bribe from the mafia. Once you touch that dirty money, you are enslaved. They’ve got you. They own you. Your independence is a thing of the past. Taking government’s money is falling into the same trap as taking  money from the Gambino crime family. Except the Gambinos are much nicer!

The common trap in both cases is that it looks “easy” in the short run, in the moment. But your life will never be the same. You are now compromised. Your life is no longer yours. You are dependent. And of course, that’s exactly what Obama wants. That’s how he keeps you hooked on big government and loyally voting for it forever more.

The purpose of this book is to teach you to be independent. To teach you to live by those great words, “If it is to be, it is up to me.”


To teach you to remain self-reliant, ambitious, and hungry. That hunger is what lifts people out of poverty into the life of their dreams. It is what creates mobility, opportunity, and financial freedom. It is the ambition that inspires entrepreneurs to invent things that make all our lives better, whether it’s the internet, the iPhone, or a cure for cancer or Alzheimer’s. That ambition to do well for yourself and your family is what creates the wealth that funds charity. The restless hunger of capitalists is what pays for all the government programs for the needy, and all the salaries and pensions for government employees. It’s still alive today—but it’s found in places like China, India, Singapore, Hong Kong, Cambodia, Thailand, Laos, Vietnam. How sad is that? My goal is to awaken it again here in America.

So stay hungry, my friends. Stay ambitious. Stay independent and self-reliant. Don’t give in to Obama’s enticing offers. Learn to say “NO” while those around you are saying “YES” to gifts from Santa Claus (a.k.a. Obama). You’ll be thankful you did. What they think is manna from heaven is nothing more than “fool’s gold.”

Obama & Co. will try to make you feel guilty about wanting to keep more of your own money, about objecting when the money you worked so hard to earn is redistributed to others who did nothing to earn it. I’m here to snap you out of it. Obama and his socialist cabal—politicians, media, government bureaucrats, and educators—want to brainwash you into accepting a welfare state and a government-dependent mentality.

They’ll tell you it’s “greedy” to want to keep more of your own money that you worked hard for, that you earned. But working hard (and smart)  to support yourself and the people you love isn’t greedy. The very definition of greed is for government to confiscate money and assets from those who earned it, to redistribute it to those that didn’t. That is real greed. No amount of Obama propaganda can ever change that.


The Ultimate Obama Survival Guide is here to empower you, to enrich your life . . . to educate you about the right investments and opportunities to protect your family, career, and assets . . . to get you thinking like a chess master (always two moves ahead of Obama) . . . to get you motivated and enthusiastic about the great opportunities Obama’s economic destruction is creating just for you . . . to teach you to be relentless in pursuing your success.

And to unlock within you the uniquely American values of Faith, Family, and Freedom that Obama can never take away. That DNA has been in us since 1776, passed down from generation to generation. It’s not just our guns that Obama will have to pry from our cold dead fingers. It’s our faith in God, capitalism, individualism, independence, and American exceptionalism.

The goal of this book is to turn you into the very thing Obama despises . . . the ultimate Capitalist Evangelist.

But the advice in this book isn’t just about financial opportunities. It’s about successful living. To be successful in the face of these disastrous Obama economic headwinds, you need a healthy foundation of body, mind, and spirit. You need to protect your family. Mentally, you need to be the sharpest of your life. Physically, you need to be the healthiest of your life. You need to become a finely tuned fighting machine in a world of pain, distress, depression, and decline.


The Ultimate Obama Survival Guide is about:
• Supercharging all areas of your life, by teaching you the mindset to attack each day with an enthusiasm unknown to mankind!

• Standing up to the Obama Axis of Evil—taxation, regulation, unionization, litigation, and government strangulation. More details to come!

• Harking back to the Founding Fathers—to independence from Big Brother, government intrusion, intervention, and confiscation

• Turning tragedy into opportunity, disaster into destiny, dependence into independence

• Creating your own Booming Personal Economy





Let the journey begin. Your life raft has arrived.





[image: 004]

 CHAPTER TWO

DEPENDENCE DAY


DID YOU KNOW?


• Obama learned at Columbia University how to pave the way for socialism by creating a financial crisis with government overspending

• Obama’s deal purporting to solve the “fiscal cliff” actually adds $4 trillion to the deficit

• The fiscal cliff deal raises taxes on 77 percent of Americans—while giving $40 billion in tax credits to “green energy” companies, Hollywood, and other Obama cronies






Four years ago I made three public predictions, all the while hoping and praying that I was wrong.1


Sadly, I wasn’t.

My first prediction: Obama’s goal is not to “save” the U.S. economy, it is to transform the economy from capitalism to Nanny State socialism, the system that has bankrupted Europe. His ambition is not to save you or me. It is to save his favored voting groups—big business, the poor, the unions—those who are willingly dependent on big government.

To curry their favor Obama needs to keep the entitlements and bailouts coming. So he needs gigantic new sources of revenue—that is, taxes. That’s  what Obama has to do in this second term: find ways to tax us to death to pay the bills for Obama’s hugely expanded government.

My second prediction was that Obama is not interested in debt reduction. Quite the opposite, his plan is to increase the debt... both to reward and bribe his voters and to destroy capitalism. The exploding debt creates a fiscal emergency—a debt crisis. It’s only during times of fear and panic, under the guise of a national emergency, that wealth redistribution and confiscation get passed.

Don’t believe me? Obama promised to cut the deficit in half.2 Instead, he increased the debt by 50 percent.3 Coincidence?


This strategy to overwhelm the system with crisis and debt is a well-planned, conscious, purposeful strategy by Obama. Does that sound like a crazy conspiracy theory to you? It’s actually something Obama learned in college. I should know. I was Obama’s classmate at Columbia University in the class of’83.




THE CLOWARD-PIVEN STRATEGY 

The strategy Obama is implementing today was originally devised by two Columbia University professors, the husband-and-wife team of Richard Cloward and Frances Piven. Anyone who majored in political science at Columbia University in the years we were both there would have been exposed to this Cloward-Piven plan. It was discussed in class, among students outside class, and at political meetings. It was literally impossible to avoid. It was part of the Columbia political science experience. The students I met were all proud that it was two Columbia professors who had created this plan.


MEET THE REAL OBAMA

Now that he’s been re-elected and never has to face voters again, President Obama can finally take off his business suit and show the cape underneath with the great big “S”—for socialist.



The Cloward-Piven plan is brutal in its simplicity: to kill capitalism by overwhelming the U.S. economic system with debt and dependency.4 And look around! It’s  happening just as they, and Obama, planned.

My third prediction was that Obama would be moderate and reasonable in his first term (at least by his standards) in order to convince middle class voters that he was on their side and could be trusted. Although Obama’s definition of “moderate” is more than a little different from mine, his re-election proved this prediction to be correct as well.


FAKE SPENDING CUTS

Obama’s “fiscal cliff” deal is even worse than it looks. The CBO reported that most of the measly $25 billion in spending cuts (versus $4 trillion in new debt) came from money never expected to be spent in the first place. In other words, they were totally bogus.5





It has already started. Even before his second term inauguration, the REAL Obama had begun to emerge. Obama’s offer in the so-called “fiscal cliff” negotiations was the most radical “compromise” in U.S. history—a mind-boggling, unimaginable $1.6 trillion in increased taxes (double what he asked for only a year before), coupled with virtually nothing resembling a spending cut, and lots of additional spending.6


The final fiscal cliff deal raised taxes in a big way, not only on the upper 2 percent of income earners, but also, despite Obama’s assurances (a.k.a. lies), on 77 percent of all Americans.7


Yet before the “compromise” was even signed . . . Obama was promising even more tax increases in 2013. This is the game for him. It’s always about new taxes.8


The real clue to Obama’s radical agenda is the massive new spending in the fiscal cliff compromise. Obama headed us toward the cliff with his irresponsible policies—almost $6 trillion in new debt with no serious plan to get the deficit under control, no willingness to agree to reasonable spending cuts in exchange for debt ceiling increases, no plan for tax reform beyond more taxes on “the rich.” Then he screamed about the “fiscal cliff ” day and night in order to panic the American people. Then we found out that the deal that was supposed to get our financial house in order actually added $4 trillion to the national deficit.9


The spending cuts in the deal totaled a pitiful $25 billion. Even worse, of the $25 billion in spending cuts, only $2 billion take effect in 2013.

Obama ballooned the deficit . . . encouraged a panic . . . then used the crisis to increase the debt by $4 trillion. And the Republican cowards in Congress let him get away with it, because they were so frightened of being blamed.

Then we found out—after the fact—that the “fiscal cliff” deal gave $40 billion in tax credits to big corporations and Obama’s allies—including “green energy” companies and Hollywood film producers.10


Then it got even worse. The Wall Street Journal pointed out that the bill included massive new “phase-outs” and limits on deductions and exemptions that will affect far more American taxpayers than the tax increases. Why was this never mentioned anywhere by the media until after the bill passed?11


Do you need to know any more than this, to realize why you need the advice in this book? Your president and representatives in Congress certainly aren’t looking out for you. I wrote this book to look out for you.



THEY’RE DOING JUST FINE, THANKS

New taxes and higher government debt may bother you, but your Congressional representatives will have nothing to worry about. Someone is always looking out for them. During the same week that the fiscal cliff deal was agreed to, Obama issued an executive order raising the pay of all federal employees—including members of the Senate and House of Representatives. 12 I don’t know what you call that. I call it “bought and paid for.”



Trust me. You’ll need help and guidance to survive the next four years.

Let me ask a few questions. Does any of this make sense? Are these the actions of a president who wants to reduce the debt—or of one purposely creating a debt crisis? Are these the actions of a president trying to save the economy, or send us over the cliff?

Obama isn’t so stupid as to believe that the way to solve a spending and debt crisis is with more spending and debt. But hyping the crisis ultimately created by the debt is a great way to frighten  voters into supporting higher taxes (on the other guy). The fact we borrow forty cents of every dollar we spend just makes it more of a crisis.13 How will the higher taxes be used? To spend more. And for every dollar spent, we’ll borrow forty cents more. Rinse, spin, then start again. It’s the Obama Spend and Tax Cycle.

Notice who the tax increases are always aimed at? Obama’s favorite boogie-man: the “rich.” Obama figured out he could never pass tax increases on everyone and still win re-election. So he produced a public-relations plan to demonize one group. He pits the 99 percent against the 1 percent. George Bernard Shaw had this con game figured out a hundred years ago: “A government with the policy to rob Peter to pay Paul, can be assured of the support of Paul.”14


Don’t be deceived by the “tax the rich” mantra. The rich, the truly wealthy (big business, Hollywood, inherited wealth, billionaires) are not Obama’s real targets. They are, in fact, his biggest supporters and contributors.

The president’s real target is the middle class, especially small business owners. They don’t support Obama and his socialist policies, and they are exactly the people he has targeted to destroy with confiscatory taxes. “Tax the rich” is a Weapon of Mass Distraction. (It’s also a much more effective campaign slogan than “Screw the middle class.”)

Higher taxes are only a small part of Obama’s second-term agenda. Obama has also made it clear that he wants full control over the debt ceiling, billions more in stimulus (to hand out to his biggest contributors), “cap-and-trade” (to take control of the economy), immigration reform (code words for amnesty), and draconian new gun restrictions. And only days after the election, the man who claimed in the presidential debates to be a friend of oil drilling excluded 1.6 million acres west of the Mississippi from oil exploration—land that could contain a trillion barrels of oil.15


All these things happened in only the first sixty days after Obama’s re-election. Before he was even sworn in for his second term. I promise you this is just a small start.

As I predicted, this was always the plan. First act “moderate” until re-election. Then hammer home the real radical leftist agenda. Overwhelm  Americans with Weapons of Mass Distraction. Make our heads spin with so many proposals to defend against at once, that we can’t keep track, or eventually grow so overwhelmed that we give up.

The American public saw it coming with Jimmy Carter in 1980 and voted to stop him. But since then several generations of voters have been indoctrinated and dumbed down by ultra-liberal teachers’ union members inside public schools. So this time, with the blind assistance of the mainstream media, the majority of voters either never saw it coming—or didn’t mind.




OBAMA’S BRILLIANT PLAN, UNFOLDING RIGHT IN FRONT OF OUR EYES 

Obamacare is the centerpiece. It sounded innocent enough—it was positioned as “free healthcare.” In reality it was about unionizing 21 million healthcare workers. That will produce $21 billion in new union dues to support and elect big government Democrat politicians.16 Brilliant.

Another effect of Obamacare is massive new taxation in the name of “fairness.” The government gets billions of new dollars, while the taxes fall primarily on the backs of small business (the group that writes checks to Republican candidates and conservative causes).17 Who could say no to new taxes and government expansion in the name of sick kids? Brilliant.

And the bonus Obama gets from national healthcare is that people become comfortable being dependent on government. Now government takes care of your sick children. They pay for your cancer treatment. They even pay for you to see the doctor when you get the sniffles. Wow, that Uncle Sam is some generous benefactor. Isn’t government nice? Brilliant.

And finally, thousands of new IRS agents are being hired to police Obamacare.18 That’s thousands of new government employees with bloated salaries and obscene pensions to protect, and therefore more loyal Democrat voters. Obama also achieves more government oversight and control over your life, now that the IRS oversees your healthcare—giving them even more reasons to intrude, inspect every inch of your life, and snoop around your bank accounts. Brilliant.

Then there’s the deficit, and the national debt. Remember when Obama promised that healthcare reform was going to “bend the cost curve” downward?19 Of course in reality, Obamacare won’t save money. It isn’t even “deficit neutral”—it’s going to add more than a trillion dollars in deficit spending in the next decade. That’s on top of Obamacare’s half a trillion dollars in new taxes.20 And Obamacare is just one example of the runaway deficit spending that is causing our national debt to skyrocket under Obama. He has put the debt on a course to double.21 Why would Obama want to double our debt? He needs the debt to explode in order to create a crisis, giving him an excuse to raise yet more taxes. Higher taxes give Obama more revenues to redistribute to his voters, while also making the baseline for government spending bigger forever.

For decades to come (long after Obama is gone), taxes will need to be increased just to pay the exploding interest on the debt. This is how you hook people on dependency. This is how you enslave future generations. This is how you win the debate, decide the conversation, and explode the size of government—all in one.

As a bonus, it’s also how Obama starves his political opposition. Democrats call the GOP “the party of the rich.”22 Why do you think every tax increase is aimed at “the rich”? It’s part of the plan. Where will “the rich” and the business owners get the money to contribute to Republican candidates and conservative causes, if they’re taxed to death? The answer is, they won’t. Brilliant.

But raising tax rates alone isn’t enough to bankrupt small business owners. Their deductions need to be taken away, too.23 That’s how you skyrocket tax rates and bankrupt the middle class (excuse me—“the rich”). Take away deductions, and taxes are doubled overnight. In Obama’s ideal world it’s not fair for some people to have big homes, big cars, and their own businesses. Take them away and you achieve equality and “fairness.”

Except it’s not equality, and it’s certainly not fair. It’s shared misery. . .shared misery that destroys incentive and kills the American Dream. The only dream it fulfills is the socialist dream of Obama and his cohorts— tax the middle class so they have neither the will nor the ability to achieve independence, then use those taxes to bribe your voters and pay off your key contributors. Brilliant.

By eliminating the mortgage deduction for “the rich,” Obama hits the Daily Double. First, the so-called rich are forced to pay higher taxes. Second, the value of homes plummets, robbing middle and upper middle class Americans of their biggest asset. No assets, no way to support conservative causes. Brilliant.


Capping the charitable deduction would be an even bigger coup for Obama.24 This is how you starve churches. Churches are among the biggest opponents of big government and socialism. Limit the charitable deduction—that results in more money going to government, and less to churches. Eliminate both the mortgage and charitable deductions and the greatest opposition to Big Brother is out of business. Brilliant.

Now, add in “card check,” a promise Obama made to unions, his biggest financial backers.25 This will be the final straw that breaks the camel’s back for business owners. Obama has raised their taxes and added huge new burdens with Obamacare. Now he takes away their profits. Card check allows easy unionization of even small businesses, making them hostage to unions demanding higher wages. In a terrible economy, the only way to pay higher wages is to cut profit or go out of business. You can’t possibly raise prices, so there goes your profit. Brilliant.

But wait, we’ve still got the biggest Trojan horse of them all—“climate change.” Convince Americans that we are doomed unless we give massive new powers to government. This is just another crisis (like the debt crisis) that demands an emergency response—which always just happens to include sweeping new government powers.

Obama will use either “cap-and-trade” or radical EPA regulations (through executive order) to strangle business. To regulate the coal industry out of existence. To dramatically reduce oil drilling. Either way, rates for electricity and natural gas are about to skyrocket. The super-rich like Warren Buffett don’t have to worry. The poor (Obama’s voters) have their expenses paid by government. But the rest of us, the middle class and small  businesses, will have our earnings reduced even further. Life becomes more and more of a struggle to survive and pay the bills. There’s no money left to contribute to conservative causes. Brilliant.

Even those who survive without losing their homes and businesses will be forced to downscale their lifestyle. Motivation to achieve will be destroyed. Equality will be achieved by making everyone poorer (there’s the shared misery, again). Obama will succeed in his goal to kill “the American Dream.” But, no worry, the number of poor will increase, and they’ll receive bigger government checks than ever before. That’s how he’ll create more loyal voters. And, what’s left of the middle class—well he can always blame their problems on “the rich.” Brilliant.

This is the Obama plan. He has to demonize, punish, and bankrupt the middle class, upper middle class, and small business (“the rich”), all in pursuit of “fairness”—in reality, misery for everyone. And it’s all happening right in front of our eyes.

Just remember, if you are an independent thinker, if you distrust government, if you are a capitalist, if you own a business, if you are an independent contractor, if you earn a high income . . . it’s not your equality that Obama cares about. “Fairness” and “social justice” have nothing to do with you. In Obama’s agenda you are the oppressor, the enemy.

Obama’s game plan is to create class warfare and division. It’s about dividing America: rich versus poor; the makers versus the takers; the self-made and self-reliant versus those dependent on government checks; blue collar versus white collar; taxpayers versus public employees; black versus white; those who trust in God versus those who trust in big government; small business versus big business; women versus men (remember “the war on women”?); married couples versus single women; straight versus gay. It’s ugly. It’s brutal. I’ve never seen such division, anger, and envy in America. This is the new normal in Obama’s second term. But make no mistake—the final goal is simple: dependence on big government.

Get ready to celebrate Obama’s new national holiday: DEPENDENCE DAY.
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 CHAPTER THREE

THE ZOMBIE ECONOMY


DID YOU KNOW?


• Since Obama was elected, over 8.5 million Americans have dropped out of the workforce

• The average American’s net worth is down a whopping 40 percent

• Under Obama, unemployment stayed at over 8 percent for forty-three months straight—more months than under all presidents from Truman to Bush combined 






Whenever I talk to delusional liberals or members of the media (I know, I repeat myself), they say, “Wayne, the economy isn’t that bad. It’s on the mend—haven’t you seen the unemployment numbers? Things are getting better under Obama.”

But I’m about to prove to you that “Yes, it is that bad” . . . and “No, things are not getting better under Obama.”

Despite what the Obama-adoring, Kool-Aid-drinking liberal mainstream media tells you, this economy is bad and getting worse. I call it “the Zombie Economy” because the typical business owner today is a walking zombie. Our businesses (and sales revenues) are in a coma under Obama.

The key to understanding is to study the REAL facts and statistics—not the ones manufactured out of thin air, lied about, or manipulated by Obama, government, or the media. Facts are facts. Unfortunately the ones  I’m about to report don’t often make it to (or should I say through?) the mainstream media. I wonder why?


This may be the first time you’ve ever seen these remarkable statistics. We are in the midst of an economic Armageddon that can only be called “the Obama Great Depression.” The facts below clearly show the economic collapse is far worse than most Americans understand. . .yet. Read through them, and you’ll see. The Obama economy is actually a Zombie Economy, right out of Night of the Living Dead.


Judge for yourself: 
• Obama is the biggest spender in world history.1 

• The debt ceiling was raised on August 11, 2011, from $14.299 trillion to $16.394 trillion. As of January 1, 2013, we reached the limit of the ceiling again. That means in only sixteen months the Obama administration added another $2.1 trillion to the national debt.2 

• Under Obama the national debt has increased by 50 percent. Obama is on track to add $12 trillion to the national debt in his eight years in office—a staggering three times more than George W. Bush.3 

• Under Obama the national debt now exceeds the entire output of the U.S. economy.4 

• Obama is not only the first president in history to produce four consecutive years of deficits over $1 trillion, but in his first term he racked up more debt than all the presidents from George Washington through Bill Clinton—COMBINED. 5 

• How far out of control is the debt? During Obama’s reign the national debt grew more in one day than the deficit for the entire year of 2007.6 

• The national debt is increasing by a mind-boggling $3 million dollars per minute.7 






THE ZOMBIE ECONOMY: CHECK OUT THE FACTS FOR YOURSELF

For mountains of revealing statistics on Obama’s Zombie Economy, check out a few of my favorite websites—ZeroHedge.com, ShadowStats.com, TheEconom-icCollapseBlog. com, CNSnews.com, KickThemAllOut.com, and EndoftheAmericanDream. com. Facts like these aren’t going to leap out at you from the reports of the mainstream media. You have to dig down deeper.




But as bad as Obama’s out-of-control government spending and debt are, the damage he has done to the private sector economy is even more shocking. The repeated attempts at “stimulus” have nearly bankrupted the government, but they haven’t managed to “stimulate” anything but Obama’s biggest contributors.


What exactly did we get for all that spending and massive debt? 
• The U.S. credit rating has been downgraded for the first time in history. With Obama’s re-election, get ready for more credit downgrades to come.8 

• The net worth of the average American is down a whopping 40 percent.9 

• According to the U.S. Census Bureau, household income has fallen for all four years under Obama. It’s down $4,000.10 

• The housing collapse is worse than at the peak of the Great Depression.11 

• Unemployment was over 8 percent for an unimaginable forty-three consecutive months. That’s more months of unemployment over the 8 percent level than all the presidents from Harry Truman to George W. Bush COMBINED. 12 

• According to economist John Williams of ShadowStats. com, if you factor in all the short- and long-term discouraged workers, and all those working part time because they cannot find full-time employment, the real unemployment  rate is over 20 percent—higher than most years during the Great Depression.13 

• The employment rate under Obama has been under 59 percent for thirty-nine months in a row. That means more than 41 percent of those capable of working are not employed. (It makes you wonder how the jobless rate reported by the government—and mainstream media—can be improving.)14 

• Since Obama has been president, over 8.5 million Americans have dropped out of the workforce.15 

• The Labor Force Participation Rate among men is the lowest since the government began measuring it, in 1948. In 1950, 80 percent of all working-age men had a job versus today, when only 65 percent are working.16 

• Over 100 million working-age Americans don’t have jobs. About 12.5 million are “officially” listed as unemployed, added to almost 88 million of working age listed simply as “not working.”17 

• The average unemployed worker has been out of a job for forty weeks. At the peak of the early 1980’s deep recession, with unemployment close to 11 percent, the highest average length of unemployment was only twenty-one weeks.18 

• If you gathered all the unemployed people in America in one place, they would constitute the sixty-eighth largest country in the world.19 

• The U.S. has roughly the same number of jobs today as it had in 2000, but the population is well over 30 million larger. To get back to the civilian-employment-to-population ratio we had in 2000, we would have to gain 18 MILLION jobs.20 

• According to a report released in February by the National Employment Law Project, higher-wage industries are accounting for 40 percent of the job losses in America, but only 14 percent of the job growth. Lower-wage industries are accounting for 49 percent of the job growth.21 

• Back in 1980, less than 30 percent of all jobs in the United States were low-income jobs. Today, more than 40 percent of all jobs in the United States are low-income jobs.22 

• Fifty-three percent of all college graduates in America under age twenty-five are either unemployed or underemployed. 23 

• Black unemployment is at 14 percent. When did you hear that trumpeted in the media during the presidential election? Obama received over 99 percent of the votes of black women, despite the fact that overall unemployment improved during his first term while African American unemployment remained high.24 

• In 1965 one out of every fifty Americans was on Medicaid. Today, approximately one out of every six Americans is on Medicaid.25 

• Medicare faces an unfunded liability of almost $40 trillion dollars. That’s over $328,000 per U.S. household.26 

• Over 100 million Americans are getting some form of welfare. That’s almost one out of every three Americans. And that does not include Social Security or Medicare. 27 

• One sixth of all personal income in the U.S. is now provided by government.28 

• About 57 percent of all children in the United States are living in poverty or defined as low-income.29 

• According to the National Center for Children in Poverty, 36.4 percent of all children that live in Philadelphia are living in poverty, 40.1 percent of all children in Atlanta are living in poverty, 52.6 percent of all children in Cleveland are living in poverty and 53.6 percent of all children in Detroit are living in poverty.30 

• For the first time in history, over one million public school students are HOMELESS.31 

• “Free” meals at school now cost taxpayers $11.1 billion per year.32 

• Total student loan debt is now over $1 trillion, with defaults at record levels.33 

• According to the Mortgage Bankers Association, in the third quarter of 1980 under the failed presidency of Jimmy Carter, there were 76,885 delinquent mortgages. Shockingly, in the second quarter of 2012 under President Obama, there were 3,107,247 delinquent mortgages.34 

• Almost half of all Americans don’t have even $500 in savings. 35 

• New business start-ups are at the lowest level in thirty years.36 

• In the World Economic Forum’s rank of global competitiveness, the U.S. has fallen four years in a row under Obama.37 

• And with the reality of Obamacare now upon us, polls show 83 percent of all doctors are thinking of retiring—at just the same time as we are adding 30 million new patients.38 





I could go on for another twenty pages, but I think you’ve gotten the message by now. Yes, the facts prove it: the economy under Obama really is that bad—and getting worse.

We are experiencing UNIMAGINABLE economic wreckage, crisis, and collapse from coast to coast. The joke is, there are only three industries enjoying a boom in this Obama economy... gun shops, foreclosure specialists, and print shops—now working twenty-four hours a day to keep up with demand for “Going Out of Business” signs.

None of this is a coincidence. This is a cold, calculated plan to collapse the U.S. economy under the weight of debt and entitlements, to bankrupt business owners (particularly small business), and to destroy capitalism.


And it’s all working according to plan.


BACK TO THE FUTURE

Simon Black of SovereignMan.com is an international investor, financial advisor, and world-class entrepreneur. Black (not his real name) is also a financial historian who wanted to measure precisely just how bad our economy is right now in historical terms. So he priced the entire U.S. economy since 1791 in terms of gold.39


Black calls his standard measurement gold per capita, or GPC. Using GPC, Black measured our economy’s Gross Domestic Product (GDP), denominated in ounces of gold, for every year since 1791. His one standard GPC measurement allows for an “apples to apples” comparison of our economy today with the U.S. economy at various times in our past—taking into account population growth and inflation. You may be shocked at the findings (although you really shouldn’t be, after reading the Zombie Economy statistics above).

Black found that, measured in gold, the post-World War II average of GPC is 72.83 ounces. Today we are at 28.40.


That means our economy is an astounding 61 percent off our historical average.


The U.S. economy is now producing about as much actual value per capita, taking into account inflation and population growth, as it did in 1931—in the Great Depression. (Or maybe we should start calling it the first Great Depression.)

Even taking into account all our technological advances, efficiency, productivity, computers, the Internet, email, cell phones, and the much higher percentage of Americans with college and graduate degrees—despite all those marvelous improvements—our economy has fallen backward about eight decades!

And the economy is still getting worse. The figure of 28.40 gold per capita (as we enter 2013) is worse than last year. Which was also worse than the previous year. We are in a serious, long-term decline.

Black points out something ominous. As measured by GPC, our economy has been contracting since 2001—the exact same period as government spending and our national debt exploded under both Bush and Obama, and the Federal Reserve went on the greatest money-printing spree in world history. Coincidence? I think not.

Throughout history high taxes, big-spending government, and huge debt have always combined to cause economic crisis and collapse.
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 CHAPTER FOUR

WHY WE ARE FACING THE GREATEST DEPRESSION OF ALL TIME


DID YOU KNOW?


• The structural, economic, and societal problems we have today could make the Obama Great Depression worse than the original Great Depression

• Under Obama, the food stamp rolls have grown seventy-five times faster than employment

• Unfunded government liabilities amount to a debt of $360,000 per American citizen

• One out of five government employees is now paid more than $100,000 a year

• More than 5 million Americans have filed for disability since Obama was elected






As we enter 2013, we are already beginning to experience what can only be described as the Obama Great Depression. The only question is, just how bad can Obama’s policies make the Zombie Economy over the next four years?

Pretty darn bad.

As in Apocalypse. As in Armageddon. As in the end of America.

But don’t get depressed on me. Don’t get scared. You can survive and even thrive in the Obama Great Depression. But first you need to face the cold, hard truth before you can take action. You can’t make proper decisions without knowing exactly what you are facing. The good news: once you face the awful truth, your decisions can make you wealthy, even as all hell breaks loose around you. By the end of this book you will be in possession of the knowledge to capitalize on and actually profit from the Obama Great Depression—no matter how bad things get.




THIS TIME, THE GLASS IS NOT HALF FULL 

What we’re facing is not pretty.

I am a successful entrepreneur, small businessman, Capitalist Evangelist, and patriot who loves America and always sees its greatness. I’m also an optimistic, positive thinker who always sees the glass half full.

Not this time.

As a small business owner with boots on the ground (on Main Street, not Wall Street), I have been publicly warning of economic collapse and a new Great Depression for over three years. In Time magazine back in 2010, I called Obama “the Great Jobs Killer” and recommended the FBI add him to the top of their “Most Wanted List” because of all the jobs he was responsible for killing. That was before things got really bad.

Even three years ago, it wasn’t hard to see where things were going. Not if you just looked closely, took your blinders off, and stopped listening to the mainstream media.

This time there is no “glass half full.”

This time the results are going to be dramatically worse than in 1929. This time we are facing the Greatest Depression ever.

Why? Because in the original Great Depression America had NONE of the structural, economic, and societal problems we have today—nor the massive obligations we are now facing.

Read the facts below. But again, a reminder: please don’t get depressed. Later in this book I’m going to show you how to not only survive, but to thrive and prosper despite all of this bad news.

Buckle up, and here we go.

In 1929, America was not $16 trillion in debt, plus responsible for over $100 trillion in unfunded liabilities. That’s an unbelievable $360,000 in debt per citizen.1


In 1929, most of our states were not bankrupt, insolvent, and dependent on federal government handouts to survive. (Today, a single county—Cook County, the site of Chicago, Illinois—now owes over $108 billion in debt, most of it in unfunded government employee pensions.)2


In 1929, we did not have 22 million government employees with bloated salaries, obscene pensions, and free healthcare for life. Today one out of five federal employees is paid over $100,000 a year.3


And staggering numbers of federal government employees retire at a young age with pensions for life.4


Unfortunately on the state and local levels it’s even worse. There is now nearly $4 trillion in unfunded pension liabilities for state government employees.5


Protected by their unions and the politicians they elect, government employees are bankrupting America. In Illinois there are retired government employees getting over $425,000 per year.6


No one could have imagined any of this in 1929. There is no possible way to pay these bills—ever.


In 1929, Social Security, Medicare, and Medicaid didn’t exist. The federal government had no such “entitlements” threatening to consume the entire federal budget. We didn’t face unfunded obligations of $18 trillion (for Social Security alone) in 1929.7


Boy we’ve come a long way, haven’t we? This is what big government proponents call “progress.”

In 1929, there was no such thing as welfare, food stamps, SSDI (Social Security Disability Income), or ESL (English as a second language) programs. Americans didn’t consider it the responsibility of government to  pay for students’ breakfasts and lunches—let alone for the meals of illegal immigrant students. Only government could call something that costs $11.1 billion per year “free.”8


Who could have imagined back in 1929 that one seventh of the U.S. population would be on food stamps . . . and the federal government would ADVERTISE to encourage even more Americans to sign up for welfare?9


Who could have imagined back in 1929 that the food stamp rolls could ever grow seventy-five times faster than the employment rolls—as they have under Obama?10


Who could imagine, back in the original Great Depression, that the federal government would team up with the president of Mexico to encourage Mexicans living illegally in America to sign up for food stamps?11


In 1929, who could have imagined the president would offer not just welfare, but waivers to allow states to opt out of requiring recipients to work to receive their welfare?12


Back in 1929, who could have imagined eighty-six teenage girls would be pregnant in one Memphis high school?13


In 1929 we had families, moral codes, and churches to prevent this kind of tragedy. Do you actually believe this is just one abnormal high school? Unmarried teenagers are pregnant in high schools all across America. They have figured out that the choice is to either work a drab, depressing job paying minimum wage for the rest of their lives, or pump out babies and have government pay their bills for decades to come. But where will the money come from?

In 1929, legal immigrants wanted only to work. My grandparents from Russia and Germany received no government benefits. They worked day and night to provide for their family and become American citizens. It was sink or swim. My grandmother Anna Root never took a penny in welfare, even when my grandfather died and left her with no job, no money, and seven young children.

Today’s illegal immigrants demand welfare for life. Forty-three percent of all immigrants who have been in the United States for twenty years or longer are on welfare.14 Fifty-seven percent of households headed by an immigrant (legal or illegal) with children under eighteen used at least one  welfare program, compared with 39 percent of native households with children.15


Today we have millions of illegal immigrants and their children collecting billions of dollars in entitlements from U.S. taxpayers. In California alone, illegal immigrants cost taxpayers over $10.5 billion annually just for education, healthcare, and incarceration. Do you now understand why California suffers from massive annual deficits and record-setting unfunded liabilities? This is spreading across the country.16





WELFARE STATE EXPLOSION 

We’re also suffering from health-related dysfunctions that would have astonished the Americans of 1929. Studies show that almost 20 percent of American children under age eighteen are obese, and thus more prone to develop diabetes and cardiovascular disease.17 Experts predict that by 2020, 52 percent of adult Americans will have either diabetes or pre-diabetes.18 Do you understand the astronomically high cost of caring for patients with diabetes?19 The coming epidemic of this single costly disease alone will overwhelm America’s healthcare system.

In 1929, we had no federal disability program. Today over 11 million Americans are on disability. There are more citizens on the disabled rolls than in thirty-nine of our fifty states.20 Even more amazingly, about half of them (5.5 million) joined the disability rolls during Obama’s first term.21


Do you really believe 5.5 million Americans suddenly became disabled in the past four years? Once someone is on disability, especially if they claim mental illness, it’s almost impossible to get him off. Ninety percent of people on disability rolls never get off. Why would they? It guarantees them health insurance and an income for life.22 But who will pay for all of this?

Have the disability claims simply risen with our rising population? Absolutely not. The ratio of able-bodied workers to disabled in 1967 was forty-one to one. As of June 2012 it is sixteen to one. An appalling 4.5 percent of the working age population is on Social Security Disability.23 This is quite simply and clearly a change in the American work ethic and the whole mindset of the American people. It is impossible to pay this bill long term.

 
OUT OF THE ARMY, ONTO THE DOLE

American soldiers are doing their part—for the explosive growth of the welfare state. An astonishing 45 percent of returning veterans are claiming “disability.”24 That number dwarfs all prior records in the history of warfare. No nation can afford this.



In 1929, we had an education system that was the envy of the world. Today our public schools are in shambles. We spend the most money in the world and get among the worst results. A report recently published by Harvard University’s Program on Education Policy and Governance showed the disaster that U.S. education has become. Students in Latvia, Chile, and Brazil are making academic gains three times faster than American students. Those in Portugal, Hong Kong, Germany, Poland, Liechtenstein, Slovenia, Colombia, and Lithuania are improving at twice the rate of our students. Can you spell NATIONAL DISGRACE?25
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