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Our lives interact with the global financial system on an almost daily basis: we take money out of an ATM machine, we use a credit card to go shopping at the mall, we write a check to pay the rent, we apply for a loan to buy a new car, we set something aside in a savings account, we hear on the evening news whether the stock market went up or down. These interactions are not just frequent, they are consequential. Deciding whether to attend college, buying a house, or saving enough for retirement, are decisions with large financial implications for almost every household. Even small decisions like using a debit or a credit card become large when made repeatedly over time.
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And yet, many people do not understand how to make good financial decisions. They do not understand how inflation works or why it matters. They do not understand the long-run costs of using consumer credit. They do not understand how to assess whether attending college makes sense, or whether or how much money they should borrow to do so. They do not understand the many different ways there are to save and invest their money and which investments make the most sense for them.


And because they do not understand, they make mistakes. They run up balances they cannot afford to repay on their credit card. They drop out of high school and end up unemployed or trying to make ends meet on a minimum wage job, or they borrow so much to pay for college that they are drowning in debt when they graduate. They don’t save enough. They pay high interests rates and fees when lower cost options are available. They don’t buy insurance to protect themselves from financial risks. They find themselves declaring bankruptcy, with their homes in foreclosure.


We can do better. We must do better. In an increasingly sophisticated financial world, everyone needs a basic knowledge of our financial system. The books in this series provide just such a foundation. The series has individual books devoted specifically to the financial decisions most relevant to children: work, school, and spending money. Other books in the series introduce students to the key institutions of our financial system: money, banks, the stock market, the Federal Reserve, the FDIC. Collectively they teach basic financial concepts: inflation, interest rates, compounding, risk vs. reward, credit ratings, stock ownership, capitalism. They explain how basic financial transactions work: how to write a check, how to balance a checking account, what it means to borrow money. And they provide a brief history of our financial system, tracing how we got where we are today.
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