







Praise for The Five Lessons


“As president of the American Medical Association, I’ve seen firsthand the health risk brought on by debt and poverty. The Five Lessons confronts this epidemic head-on with sage advice.”

—DR. JOHN NELSON

“This book is a must-read for everyone seeking prosperity through correct financial principles.”

—GARY TERAN, president, First Western Advisors

“If married couples learned and used these Five Lessons, money would cease to have the power to control their lives. Instead, it would be their valuable ally in bringing peace and happiness into their family and the world. We highly recommend this amazing book.”

—GARY AND JOY LUNDBERG, authors

of the bestselling books Married for Better, Not Worse and I Don’t Have to Make Everything All Better

“This book is a blessing. The Five Lessons is not only interesting to read, but I firmly believe that it will save many homes and marriages. Every parent should share it with their children and grandchildren. I already have with mine.”

—BARBARA SMITH, former president of

American Mothers, Inc.

“The dependence on the illusionary benefits of money is bankrupting the hearts and financial lives of Americans. It is critical that we rethink our beliefs, actions, and relationships with money Is it too late to think differently and make better choices? Evans’s answer is a resounding no. The five lessons are a timely blessing that should be instilled into our beliefs and, most importantly, our hearts. I highly recommend everyone read this book.”

—BOB BROOKS, The Prudent Money Show

“The educational void we have in this country when it comes to money and investing is exposed and examined well in The Five Lessons. But Richard Paul Evans makes sure that we don’t forget the importance of generosity and kindness to go along with success…. This book is a gift of knowledge for anyone looking for the right path to both monetary and spiritual health.”

—GARY GOLDBERG, Money Matters

Financial Network

“This book underscores years of proven lessons I’ve passed to listeners and clients. I knew it hit the mark after one of my most influential and successful clients called me to say that he passed the book to his grandchildren as a good guide to lessons in life.”

—STUART L. STEIN, Your Estate Matters

radio program
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To Kerry Heinz, my teacher




In keeping with this book’s message, all of the author’s profits from this book will be donated to the Christmas Box Foundation to help abused and neglected children.






Foreword

Robert C. Gay




I keep in my office a pair of cowboy boots that once belonged to a business colleague of mine. He had died of cancer, and his wife gave me the boots as a memorial to him. They also serve as a reminder to me of the pitfalls of wealth. This man had built a large company that he had hoped to pass on to his family, but it was not to be. Members of his family derailed that dream with their own ambitions. There was an attempt to wrest control of the company from him through unfriendly means. One of his children ended up in prison for mishandling company funds. What started out as a family dream turned into a nightmare.

This was by no means the first time I had witnessed the deleterious effect of money. My father was the chief executive officer for one of the richest men in the world, Howard Hughes. From this vantage point I saw firsthand the worst aspects of wealth: greedy power struggles, outright deceptions, and even the destruction of souls—all for the sake of money. But perhaps what influenced me most was what I saw in Mr. Hughes himself.

For many years, on Christmas Eve Mr. Hughes would call our home and ask my father to come to work. Then, when my father would arrive, Mr. Hughes would simply say, “Bill, I just wanted to talk.” After a couple of hours of friendly conversation, he would say, “It’s Christmas. You had better get back to your family.” I remember thinking: With all his money and with all his power, he is both lonely and alone.

That experience had a profound effect on me and adversely affected my feelings toward money and wealth. As a young man in my early twenties—while most of my friends were wondering how they would make their first million—I found that my thoughts were elsewhere. I decided that I wanted to be a religion teacher, a social worker, or a psychiatrist—something to help humanity, not destroy it. Truly, I wanted to be anything but a businessperson.

When I went to my dad to discuss my future, I was stunned by his advice. “I think a Harvard MBA would be great for you,” he said. I angrily accused him of believing that the only thing in the world that mattered was money. “Son,” he replied calmly, “all the love in the world and a few hundred thousand dollars is going to build the next chapel.”

With the advantage of twenty-five years of hindsight, I can now see the wisdom of my father’s guidance. Through my understanding of money, I have been blessed with the opportunity to be intimately involved in everything my heart desired: poverty elimination, health care, education, youth rehabilitation, and helping to build my church. Through the work of our firm, thousands of jobs have been created and preserved.

I have seen both sides of money, the evil and the sublime. Simply put, wealth without morality is like sex without virtue. The power to procreate is God given and beautiful, but if misused it can bring remarkable pain and tragedy. Likewise, money is a two-edged sword, and has an equal capacity for creating happiness or misery.

As potent as money is, it does not surprise me that most people tend to worship or demonize it. In both cases, they fail to do what they really should be doing: controlling money for the improvement of their own lives and for the betterment of the world. That is why I like The Five Lessons. In this book, Richard Paul Evans teaches not only the prudent acquisition of wealth but also the proper mind-set that should accompany that process of acquisition; namely, that money should be controlled for the sake of personal and social good.

The financial principles are true and powerful, and they work on a small scale as well as a large one. While the principles taught are not new (Evans is the first to admit that they’ve been passed down and used by successful money managers for centuries), never before have I seen them put together so comprehensively and succinctly, and explained in such a way that nearly anyone can immediately benefit from their practice. The Five Lessons is a gift to all those who are wise enough to learn from it. I would as readily recommend this book to the young, cash-strapped newlywed couple as to the manager of a multi-billion-dollar enterprise. I have already instructed my staff to read this book.

What better endorsement could I give than that I plan to share this book with my own children?

 

Robert C. Gay is a special limited partner and former managing director of Bain Capital, one of the world’s leading private investment firms, with over $25 billion in assets under management.









Preface

Why I Wrote

This Book




I’m frequently asked why a creator of inspirational novels and moral tales would write a book about money. A more appropriate question, I think, is why not? If the intent of my efforts as a writer has been to leave the world a better place, then at no time in history has the message of this book been more relevant or needed.

I believe one of the gravest dangers plaguing modern American culture is fiscal irresponsibility. Never before have so many had so much stuff and so little freedom. Debt is forcing us to work more and more, stealing from us our precious time as well as our happiness. Money problems are breaking our marriages, our homes, and our health, and are a prime motivating factor for crime and domestic abuse. Even the destruction of our environment can be linked to our overconsumption. For millions, debt is turning the American dream into a nightmare.

The Five Lessons contained in this book, if followed, will lead to wealth and financial independence. I know. They’ve worked in my life. They’ve worked in my family’s lives. And they’ve worked in the lives of those I’ve counseled over the last twenty years. But more important than material wealth, these Five Lessons offer freedom in a world increasingly intent on creating financial slavery. The Five Lessons a Millionaire Taught Me About Life and Wealth is more than a book—it’s the first shot in a revolution aimed at taking back our lives, our homes, and our liberty. I invite you to join our movement.

The gifted man who taught me these principles did so as an act of charity and generosity. I dedicate this book to him.

—Richard Paul Evans
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Introduction

The Teacher


When the student is ready the teacher shall appear.

—CHINESE PROVERB






When I was twelve years old, my father, a building contractor, fell through a stairwell on a construction site and shattered the bones in both of his legs. He had no disability insurance and no medical insurance, and so the financial result was nothing short of catastrophic. I come from a large family, and with eight children, money was always tight; but as my father lay in bed, unable to work for nearly a year, we were in the direst of circumstances. We were forced to sell our home and move into a three-bedroom duplex. We lived off food storage and, to some degree, the generosity of those around us.

During this difficult time, I had a life-changing experience. One of our neighbors, a very successful businessman and financial adviser, invited the youth in our area to a lecture at the neighborhood Christian church. He wanted to teach us about money.

We were confident that he knew something about the subject. He owned a professional basketball team, drove an expensive car, and owned buildings and businesses all over the West.

He was also a self-made millionaire. He came from Ashton, Idaho, a tiny farm town with only two thousand residents—“if,” he told us, “you count the dogs and chickens.” He was born during the Great Depression, and like so many others at that time, his family was destitute. They rented two rooms in the back of someone else’s house. They had no running water, and in the freezing northern Idaho climate, the only heat source was the small stove they cooked with. He learned to work as soon as he could walk, toiling as a common laborer picking potatoes on the area farms alongside the migrant workers. He had come a long way since then. He was the wealthiest man I knew.

 

The first thing he did that day was to pull a hundred-dollar bill from his wallet and hold it up in front of us. I stared at it in wonder. I had never seen one before. He asked, “Is money evil?”

Even though it was an evil we all wanted, sitting in the confines of a church we all quickly agreed that it was.

“The Bible,” said a teenage girl piously, “says that money is the root of all evil.”

He smiled. “You are referring to the New Testament scripture in 1 Timothy, chapter 6, verse 10,” he replied. “And it does not say that. It says that the love of money is the root of all evil. There’s a big difference. In fact, just one chapter earlier in Timothy, the apostle Paul says that if ‘any provide not for his own, he hath denied the faith, and is worse than an infidel.’ How can you provide for your own without money?

“How about the parable of the Good Samaritan? Jesus told us to be like the Good Samaritan, yet how many of you here today could afford to pay for a stranger’s hospital treatment and housing for a week? The Samaritan was able to help because he had the financial means to do so. Without it he could only have offered minor assistance.

“For many, religion seems paradoxical on the subject of wealth. On the one hand, it seems to tell us that money is evil. On the other hand, God often blesses the righteous with wealth and material prosperity. For instance, in the Old Testament, after Job endured his many trials and proved his devotion to God, he was given back twice his wealth and possessions. So was God rewarding Job’s righteousness with evil? Of course not.”

Our teacher’s tone became more serious. “Like most things, money can be used for good or evil. The church you are sitting in right now was built through substantial monetary contributions. Every week I see people in our area being helped through the generosity and financial ability of others.

“At your age, you have no idea how much money is spent on your behalf—oftentimes by people you will never meet and never thank. The day will come when you must make a decision: will you be one who helps others or one who looks to others for help? It’s your choice. You can be part of the problem or part of the solution. If you want to be the latter, then listen carefully, because what I have to tell you today will change your life.”

 

Considering my family’s plight at the time, I listened very carefully. The lessons he taught that day lit a flame of hope within me. For the first time, I believed that there might be more to life than the seemingly endless financial desperation that had been my family’s lot. I thought about his words constantly and began living the principles he shared. I immediately saw a difference in my own life, and that made the belief burn still brighter. By the age of sixteen, I had become somewhat financially independent. I bought my own clothes, my own car, and paid for my own entertainment. By eighteen, I had saved the equivalent of $7,000, enough to finance my schooling and a church mission. By the age of twenty-six, I had saved enough to put 25 percent down on a house on a beautiful tree-lined street. By the age of thirty-one, I had paid off my home.
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