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				This book is dedicated to every American 
whose family finances are strained 
or whose job is threatened 
by an absolutely unnecessary energy crisis.
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				Introduction

				WHY I WROTE THIS BOOK

				America is threatened by a crisis of our own making—or to be exact, the government’s making.

				We are suffering from an artificial energy crisis that is also a dangerous national security crisis—artificial, because America is gifted with enormous reserves of energy; dangerous, because it makes us vulnerable to unreliable and potentially hostile countries.

				With gas prices skyrocketing, electricity costs rising, and the American people rightly outraged at our dependence on foreign oil, President Obama has shown a complete failure of leadership—he talks without taking action while hoping the topic changes. As Americans sought immediate relief, he told us there were “no quick fixes” and “no silver bullets.” As we learned of new oil discoveries in America, giving us some of the largest supplies of oil anywhere, he dismissed their significance, insisting we were stuck buying from foreign producers. And as we ascertained that our country has the most diverse energy resources on earth, he told us the best solution was to wait for algae alternatives and electric cars that are years away.

				To state the obvious, America’s current energy policy is a disaster—and our government isn’t doing anything to change it. It’s time for we the people to act.

				Drill Here, Drill Now, Pay Less

				In 2008, when I wrote the first edition of this book, Drill Here, Drill Now, Pay Less, Americans were enduring a similar and equally unnecessary energy crisis. Gas prices of $4 a gallon had alerted Americans to the damage caused by decades of left-wing hostility to American energy. Yet our leaders in the Democrat-controlled Congress refused to budge.

				The U.S. Senate was so out of touch with the people who elected it that it considered a bill to make energy more expensive. The Senate debated in June 2008—and at one point seemed ready to pass—not a pro-energy bill but an anti-energy bill. Called the Boxer-Warner-Lieberman bill, it would have restricted the domestic supply of energy even more and effectively increased the federal tax on gasoline, diesel, and other fuels and energy supplies.

				The Boxer amendment alone would have raised the price of gas by up to $1 per gallon at a time when family budgets were already being wrecked by high gas prices.

				Clearly, something needed to be done.

				At American Solutions, I launched a petition drive, “Drill Here, Drill Now, Pay Less,” which garnered more than 1.4 million signatures. Chuck Norris created a YouTube video, seen by hundreds of thousands of people, supporting our campaign. I made a similar video on three ways to lower gas prices, which garnered more than 2.6 million viewers.

				And we began to see political action.

				Senator McCain, the Republican candidate for president, endorsed offshore drilling, and Florida Governor Charlie Crist called for drilling off the Florida coast. President Bush repealed the eighteen-year-old executive order banning offshore drilling, and Congress allowed its own ban to expire.

				Congressman Lynn Westmoreland launched a petition drive for more American energy production, collecting signatures from nearly 200 members of the U.S. House of Representatives—both Democrats and Republicans.

				But just as the cause of greater American energy production was gaining momentum, we elected the most radically anti-American-energy president in U.S. history. Much of the progress we’d made was reversed in short order.

				As gasoline prices reached a new, record high during the winter of 2011–2012, it seemed to me that it was urgent we restart this fight.

				Americans have suffered needlessly for far too long due to high energy costs.

				The fact is, we have more energy resources than any other country in the world. Our estimated oil shale resources in the Rocky Mountains alone are three times the size of Saudi Arabia’s oil reserves, which are the world’s largest.

				We have 27 percent of the world’s coal.

				We have enough natural gas supplies to fulfill our entire domestic demand and become a major natural gas exporter as well.

				We have the potential to make wind and solar power significant sources of energy.

				We have the largest number of scientists, engineers, and entrepreneurs of any country in the world.

				If we adopt the right strategies and implement sound policies, we can break free of OPEC’s stranglehold and reduce gas prices—yes, it’s possible—to $2.50 a gallon.

				But the American people must speak up and demand it. This book, revised and updated from Drill Here, Drill Now, Pay Less, is my attempt to arm you with arguments to win the debate for more American energy now. With new chapters—on President Obama’s energy obstruction, on the amazing energy developments and discoveries of the last four years, and on rebuilding America today using American energy—this book will help you challenge anyone who tells you it can’t be done. As we proved in 2008, when enough of us raise our voices, we can force real change.

			

		

	
		
			
				

				Chapter One

				PRESIDENT OBAMA’S ENERGY OBSTRUCTION

				On the day President Obama was inaugurated in 2009, the average price of gasoline nationwide was $1.89 a gallon. In March 2012, it was $3.77 a gallon. That means the price has doubled on his watch.1 Yet during his three years as president, Barack Obama has done next to nothing to stem the rising cost of gasoline, even though he could put downward pressure on prices with the stroke of a pen. There are dozens of ways he could encourage increased American production of oil and natural gas, but he refuses to implement them.

				Instead, his administration has done the opposite: it has attacked oil and gas producers at nearly every opportunity, refused to expand American energy production, and blocked the development of resources that could lower prices dramatically. Time and again, the president has proved he is more interested in pandering to environmental extremists than embracing a true “all-of-the-above” strategy that would lower prices and ultimately achieve energy independence.

				This comes as no surprise; obstructing oil and gas production is old hat for Barack Obama. As a U.S. senator, one of the few significant bills he sponsored was to block information about offshore energy resources by revoking funding for the inventory of the Outer Continental Shelf. The only reason to do that is if he doesn’t want Americans to know the true extent of American oil and gas supplies—because he doesn’t want to use them.

				Consider offshore oil drilling. In the final stretches of the 2008 presidential campaign, high gas prices sparked criticism of Senator Obama’s extreme position opposing any expansion of offshore drilling. (Much of that pressure was generated by the movement associated with my energy handbook, Drill Here, Drill Now, Pay Less). In response, Senator Obama began paying lip service to the possibility of some new drilling.2 Of course, despite this calculated public relations effort, he refuses to abandon his belief that a magically cheap, green, alternative energy future is just around the corner, needing only a little help from the taxpayers.

				As a candidate he promised us fantasies, and as president nothing has changed. President Obama has thrown tens of billions in taxpayer dollars to political cronies acting out the fantasies of his extreme environmentalist base. All he’s offered the rest of us are empty claims that he’s doing everything he can to ease rising fuel prices.

				In February and March of 2012, as gasoline prices topped $4 a gallon in some states, the president made a series of speeches to blunt the widespread disillusionment with his energy policies. Apparently pulled from the recycle bin of his 2008 campaign, his lectures were full of the tired bromides he’s been repeating for years: “There are no quick fixes or silver bullets”; “we can’t drill our way out of this problem”; “we have to keep developing new sources of energy. . . . That is our future.”3

				His speeches also contained this hard-to-swallow claim: “We’re focused on production. That’s not the issue.”4 Well, they’re focused on production, all right—focused on decreasing it as much as possible. His touted “all-of-the-above” energy strategy really means ­­“all-of-the-above except gasoline.”

				The president’s claim that he is doing everything he can to increase U.S. energy production is just a stalling tactic while he waits for Americans to turn their attention to something else. It is demonstrably false.

				Let us count the ways.

				The Obama Offshore Drilling Ban

				Time and again, the Obama administration has shown its contempt for offshore oil drilling. It is determined to ban new drilling in America’s most promising offshore oil and gas sites, including Alaska in the Beaufort and Chukchi Seas; the Outer Continental Shelf (OCS) off the east and west coasts of the lower 48; and deepwater in the Gulf of Mexico. Overall, America holds an estimated 88.6 billion barrels of oil offshore. Under the Obama rules, however, only 2.2 percent of federal offshore land is currently being leased for production, and the president is refusing to allow more.5

				Not only is the Obama administration opposed to new offshore drilling, but it has even sought to reduce the drilling area that was available under Obama’s predecessor. Although President George W. Bush ended the executive ban on offshore oil drilling in July 2008 (and shortly thereafter Congress allowed its own ban to expire), Obama has effectively reinstated the moratorium, wiping out the Bush-era progress.

				Recognizing the unpopularity of his anti-drilling policies, President Obama has disingenuously presented his offshore drilling restrictions as drilling expansions. A case in point: in March 2010, weeks before the Deepwater Horizon spill, the president announced a plan that dramatically restricted offshore drilling, closing 367 of the roughly 500 million acres that were made available when the moratoriums ended during the Bush presidency. President Obama’s plan confined drilling to a small swath of the Gulf of Mexico, but the administration downplayed that salient fact. Instead, it touted the plan’s aim to make 205 million acres available for “study”—though there were no actual plans to lease these sites.6

				The Deepwater Horizon spill gave the Obama administration an excuse to indulge its anti-drilling impulse, with the president issuing a six-month moratorium on all deepwater drilling in the Gulf of Mexico. The ban was so far-reaching that it was overturned by a U.S. district judge who later criticized the Obama administration for effectively continuing the moratorium after it had been struck down.7 Even though the moratorium has now technically been lifted, the Department of Energy has blocked new drilling in the Gulf by “slow-walking” drilling permits.

				By the end of 2010, the president issued a new plan that essentially reinstated the ban on all offshore drilling, closing the Atlantic OCS, the Pacific, and the Chukchi and Beaufort Seas in Alaska.8 Meanwhile, the administration has repeatedly fought court orders to end its de facto moratorium on new deepwater drilling in the Gulf.

				Republicans and even some Democrats in Congress have tried unsuccessfully to compel the president to move forward with offshore drilling. For example, Virginia’s Democratic senators introduced legislation in 2011 to force the president’s Interior Department to proceed with Lease Sale 220, a tract off Virginia’s shore. It was supported by the state’s Republican governor, Bob McDonnell, as well as both parties’ candidates for Virginia’s U.S. Senate seat in 2012.

				In other words, there is a bipartisan push in Virginia to convince the federal government to allow more offshore drilling. Unsurprisingly, the Democrat-controlled U.S. Senate made no move, and the Department of Interior’s five-year offshore plan did not include the lease.9

				Blocking American Energy on Land

				Oil shale is one of America’s most abundant and promising potential sources of oil—so naturally, the Obama administration vehemently opposes its development. On February 4, 2009, Obama’s Interior Department withdrew leases for seventy-seven tracts of land in Utah that had been sold to energy companies for oil shale exploration. The sales took place during the Bush presidency following a seven-year environmental review process, yet Obama’s secretary of the interior, Ken Salazar, considered the deal “rushed.”10

				Although Secretary Salazar said the administration would “reconsider” the leases, his department ensured that any progress would be minimal. According to a statement from the House Committee on Natural Resources, “In October 2009, the Interior Department announced a new round of RD&D leases that included significant changes to the program. The new program decreased lease acreage by 87 percent, demanded unrealistic timelines for investment into cutting edge research, included unattainable production requirements, and implanted variable royalty rates. As a result, only three companies applied for this latest round of RD&D leases.”11

				Indeed, the administration has reissued only seventeen of the original seventy-seven leases.12 And in a transparent attempt to advance its damaging crusade against oil shale, the Department of the Interior announced in February 2011 its intention to review its rules for oil shale production yet again.

				President Obama’s anti-oil shale policies are an amazing self-inflicted wound to the nation’s economy and national security. Keep in mind that the Green River Basin in Utah, Colorado, and Wyoming holds an estimated 1 trillion barrels of oil,13 more than triple the amount of Saudi Arabia’s proven oil reserves. But the federal government owns most of this land, which is placed off-limits by Obama’s Bureau of Land Management.

				The administration’s aversion to developing on-land sources of oil is not limited to oil shale, of course. In one telling example, the Obama administration identified almost 30 million acres of federal land that could be used for the production of solar energy and closed off all but 2 percent as “solar reserve” land, with the clear goal of placing it off-limits to oil and gas producers.14

				Overall, America has an incredible supply of 30.5 billion barrels of oil located onshore, in addition to its trillion-plus barrels from oil shale. However, 92 percent of this bounty is inaccessible or restricted above and beyond standard regulatory and administrative hurdles, according to the most recent assessment by the Bureau of Land Management.

				Killing Keystone XL

				The United States imported nearly 1.8 billion barrels of oil from OPEC in 2010.15 At today’s prices, that’s the equivalent of every American sending $620 each year to support sundry Middle Eastern despots and anti-American dictators like Venezuela’s Hugo Chavez.16

				We recently had an opportunity to replace a significant portion of this supply with oil from a friendly, stable supplier—Canada. Our northern ally produces 1.1 billion barrels of oil each year—nearly two-thirds the amount we import from OPEC—and its production is set to increase substantially over the next ten years.17 Recently, there’s been a particular boom in production of Canadian oil sands, which has nearly doubled since 2008 and is projected to do so again over the next ten years.18

				To help transport more Canadian oil to the United States, where it could be refined in our refineries and sold in our gas stations, TransCanada proposed constructing the Keystone XL pipeline. A $7 billion expansion of the existing Keystone pipeline, the Keystone XL would transport almost a million barrels of oil a day to the United States, creating up to 20,000 American jobs in the process.19 TransCanada would also pay $5.2 billion in property taxes over the lifetime of the pipeline, as well as $585 million in other state and local taxes.20

				The Canadian prime minister strongly supported Keystone XL, which was a win-win project for America—we could create jobs and improve the economy while reducing our dependence on OPEC. Yet the Obama administration dragged its feet on the approval process. TransCanada made its formal request in early 2009. In July 2010, the Obama EPA rejected the favorable environmental impact study for Keystone XL, claiming that it lacked information regarding “potential greenhouse gas emissions associated with the project, air pollutant emissions at the receiving refineries, pipeline safety/spill response, potential impacts on environmental justice communities, wetlands and migratory birds.”21

				In other words, the EPA did not like the fact that the pipeline would carry oil. Additionally, note that the EPA’s response included a reference to “environmental justice,” a buzzword for infusing environmental issues with left-wing assumptions that the United States is permeated by racism and the oppression of the poor.

				More than a year after the EPA issued its rebuke, the State Department released a final environmental report finding that the Keystone XL pipeline would have “no significant impacts to most resources” on its path through Montana, South Dakota, Nebraska, Oklahoma, and Texas.22 Nevertheless, far-left environmental groups launched a major campaign to pressure Obama to reject the pipeline. The effort was initially organized by Bill McKibben, an environmental activist who was prompted to action by a warning from James Hansen. A well-known global warming Cassandra, Hansen told McKibben that if the pipeline were built, “Essentially, it’s game over for the planet.”23

				Incited by this apocalyptic alarmism, activists converged on the White House in protests that led to more than a thousand arrests. Celebrities like Darryl Hannah joined the cause and got themselves arrested, raising the profile of the campaign. Environmental activists—a key part of Barack Obama’s support base—threatened to withhold their support for the president’s re-election and began picketing his public appearances. Finally, on November 6, 2011, four days after 12,000 demonstrators convened on the White House to protest the pipeline, President Obama announced he would delay approval of the pipeline until at least 2013.24

				The delay spared the president from making a difficult decision before Election Day—either approve the pipeline and anger his left-wing base, or reject it and anger the vast majority of Americans who want the jobs and economic growth the pipeline will bring, alongside the lessening of our dependence on OPEC. Congress, however, would not let such a crucial project face endless delays just to fulfill the president’s political needs. After it forced him to rule on Keystone XL within sixty days, President Obama rejected the pipeline, making the laughable claim that there had not been enough time to study the project.25

				Canadian Prime Minister Stephen Harper expressed “profound disappointment” in the president’s decision and, predictably, indicated that Canada would seek to export its oil to China instead.26

				Taxorama

				There’s an old saying: “If you want less of something, tax it.” And it certainly appears the president wants less oil. Each year of his presidency, President Obama’s proposed budget has included roughly $40 billion of new taxes on oil producers. For FY 2013, the president more than doubled down, advocating $90 billion in new taxes.27

				President Obama describes these proposals as “ending tax breaks” and stopping “taxpayer giveaways” to the oil industry, but this is worse than disingenuous. The oil industry is not subsidized. The “breaks” the president is referring to are generic deductions that apply to all U.S. manufacturers.28

				Thus, in Obama’s view, not confiscating wealth actually constitutes a subsidy.

				Unlike oil, some energy sources are heavily favored by the government: a recent report by the Congressional Budget Office showed tax preferences for renewable energy and for energy efficiency have skyrocketed to tens of billions of dollars during the Obama administration. While temporary tax deductions can be a legitimate mechanism to enable private investment in new technology, the president has staked billions on these technologies to the near exclusion of all else.

				Contrary to President Obama’s claims, the oil industry is already heavily taxed. According to the Senate Republican Policy Committee, “American energy companies pay an average tax rate of 41 percent—that’s 55 percent higher than the average rate paid by other industrial companies.”29 Furthermore, some of the current tax rules decried by the president only exist because U.S. companies operating abroad are already being taxed overseas.30 In these cases, President Obama is essentially proposing double taxation on oil and gas that is not even produced in the United States. This does nothing but harm U.S. oil and gas companies to the benefit of foreign competitors.

				And Americans should note that President Obama’s appeals for higher taxes on U.S. oil companies never mention one crucial outcome: raising oil companies’ taxes will inevitably raise gas prices even higher on American consumers.

				Attacking Energy Producers

				The Obama administration’s harassment of the oil and gas industry at times approaches absurdity. In one egregious abuse of power, the Obama Justice Department recently filed criminal charges against numerous oil and gas producers in North Dakota for alleged violations of the Migratory Bird Act, originally implemented in 1918.

				The companies’ crimes? Several birds were found dead on property near their oil pits. Timothy Purdon, the Obama-appointed U.S. Attorney for the District of North Dakota, charged the firms with “taking”—apparently meaning killing—several migratory birds. The criminal charges carried fines and, potentially, prison terms.

				The oil company Continental Resources was charged with taking a single Say’s Phoebe, a small bird the size of a sparrow. Brigham Oil & Gas, L.P. was charged with taking two Mallard Ducks. And Newfield Production Company was charged with taking two Mallard ducks, one Red-Necked Duck, and one Northern Pintail duck. None of these bird species is endangered.31

				A judge threw out the ridiculous charges, but the case is significant in revealing the tremendous animus the Obama administration harbors toward oil and gas producers. The Department of Justice was eager to abuse the justice system it is supposed to protect in order to attack private firms via blatantly trumped-up charges, and it continued that assault even after its misconduct was revealed by the likes of the Wall Street Journal.32

				The Obama Justice Department apparently is unconcerned about other energy-producing industries that kill many more birds each year—as long as the energy is one of the administration’s renewable pet projects. As the Journal noted, in his decision to dismiss the “bird taking” charges, the judge pointed out that wind turbines kill “roughly 39,000 birds annually”—yet this Justice Department has never prosecuted the wind industry under the 1918 law.33

				Environmental extremists frequently abuse the justice system by filing frivolous lawsuits to halt energy development projects. When the federal government resorts to the same underhanded tactics, that government is in need of new leadership.

				Carbon Taxes by Dictate

				When Congress rejected President Obama’s cap-and-trade legislation, the president did not listen to what the American people were saying—that they do not want an energy rationing scheme that would raise taxes on American consumers by hundreds of billions of dollars. Instead, the administration decided to assert its own supposed authority to regulate carbon dioxide without congressional approval.

				Specifically, the EPA listed carbon dioxide as a pollutant and insisted it could regulate the gas under the Clean Air Act. The agency proposed rules that would have affected nearly 70 percent of America’s largest power plants, refineries, and cement producers—at massive cost to American consumers.34 However, in March 2012, as rising gas prices took a toll on President Obama’s re-election prospects, the EPA announced it would delay implementing the new rules—conveniently, until after the election.35

				The president is clearly determined to regulate carbon dioxide one way or another, with all the rising prices and higher taxes that will entail to the American people. And he has repeatedly vowed to veto proposals from his fellow Democrats that would revoke this authority “so that Congress, not federal regulators, can set national energy policy.”36 But much like his failed attempt to postpone a decision on the Keystone XL pipeline, he’d prefer to put off major new assaults on our energy supply until he’s ensconced in the White House for another four years.

				Environmental Extremism

				Americans would be forgiving if there were just a few instances of bureaucratic bottlenecks slowing down American energy production. If there were a few tough environmental cases in which the government ruled on the side of caution, we would understand.

				But that’s not the case. The Obama administration bases its energy policies on a bizarre hostility to a form of energy hundreds of millions of Americans use every day: gasoline.

				The president and his allies are doing nearly everything in their power to keep Americans from consuming more gasoline and more fossil fuels in general—just as they did in Congress in 2008. They are extremists, beholden to an extreme environmentalist base, as demonstrated by the outcome of the Keystone XL project.

				Ideology explains why President Obama adopts policies that drive up the price of gasoline and other forms of fuel when he could easily do the opposite. High gas prices are not a problem but a solution for someone whose true goal is to force Americans away from oil and gas into other forms of energy. President Obama’s secretary of energy recently admitted to this aim in testimony before Congress. When asked if his goal was to lower gas prices, he replied, “No, the overall goal is to decrease our dependency on oil, to build and strengthen our economy.”37 Notice, Secretary Chu did not say he wanted to decrease our dependence on “foreign oil,” a popular bipartisan goal. He simply said “oil.”

				Secretary Chu unarguably wants higher gas prices. Don’t take my word for it, listen to the secretary himself, who told the Wall Street Journal in 2008, a few months before his cabinet appointment, that “somehow we have to figure out how to boost the price of gasoline to the levels in Europe”—that is, to around $8 a gallon.38 When pressed by Senator Mike Lee during a recent congressional hearing, Secretary Chu said he no longer held that view,39 a claim attributable to election-year politics at a time when hard-pressed Americans are paying close attention to gas prices.

				President Obama appears to agree with the 2008 version of Secretary Chu; high gas prices, he seems to believe, are a useful tool for forcing our transition to alternative energy. Harold Hamm, who heads Continental Resources, the oil company that is developing the Bakken field, recently told the Wall Street Journal of a conversation he had with the president:

				“I told him of the revolution in the oil and gas industry and how we have the capacity to produce enough oil to enable America to replace OPEC. I wanted to make sure he knew about this.”

				The president’s reaction? “He turned to me and said, ‘Oil and gas will be important for the next few years. But we need to go on to green and alternative energy. [Energy] Secretary [Steven] Chu has assured me that within five years, we can have a battery developed that will make a car with the equivalent of 130 miles per gallon.’” Mr. Hamm holds his head in his hands and says, “Even if you believed that, why would you want to stop oil and gas development? It was pretty disappointing.”40

				President Obama knows that few Americans want higher gas prices, which is why he occasionally pays lip service to boosting oil and gas production. Yet almost all his supposed solutions involve reducing Americans’ fuel consumption by subsidizing more fuel efficient vehicles, alternative energy sources, electric cars, public transportation, algae fuel, etc.

				The president’s sporadic calls for more oil production are transparently insincere. He clearly believes energy policy should only be addressed on the demand side, not supply. That’s odd, when you think about it; like everything else, gas prices are determined by both supply (production) and demand (consumption). Ironically, production is what a president has the most power to affect. As President Obama should have learned from his extravagant and ineffective green spending initiatives, he has little control over Americans’ consumption. Furthermore, technologies that could drastically reduce fossil fuel consumption are years away, notwithstanding the president’s naïve promise to put a million electric cars on the road by 2015.41

				America has the potential to be a true energy superpower. But instead of rapidly developing all our energy sources, we are mired in red tape, bureaucratic foot-dragging, and needless obstacles. That is the natural outcome when myopic environmental extremists preside over our energy policy. And with gas prices surging past $4 a gallon, Americans are now reaping the fruits of this administration’s energy failures every time they visit the gas station.
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