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Dedication

For Quinne and Zayne. With one who loves to save and one who loves to spend, I have the best of both worlds!


INTRODUCTION 

Money is an exciting thing that is a huge a part of everyday life for kids and grown-ups. You can save it, earn it, spend it, collect it, or just count it. If you’re interested in money, there’s a lot you can learn. In fact, there’s so much it fills this whole book!

Money has a long, long history. Long before there were bills and coins, people used shells and grain as money. (“How much is that?” “That’ll be three shells.” Can you imagine?) This book has lots of cool facts about money all throughout history. You’ll also learn how money is made and what all the marks on money mean. Some money is actually worth more than it says—that’s why learning about coin collecting is a great way to discover some extra value in your money! You’ll discover what the biggest bill ever made in the United States was worth, how to earn virtual money online, and ideas for what to do with your allowance.

There’s more to money than the currency itself, though! Banks, loans, earning money, paying taxes on money, earning interest on money, budgeting, and giving to charity are all super-important ways that money plays a part in your life and the life of your family. Ever wondered how the stock market works? How a bank makes a profit? Have you ever thought about why things cost what they do and why prices go up over time? Were you ever curious about what types of money are used in other countries?

You’re about to learn all of that and tons more, such as ways to earn extra dough, how to use gift cards, how a school debit card works, how credit cards work, and how to open and use a bank account. Being smart about money is not just something adults need to do—kids can learn to be wise savers, careful spenders, and smart consumers, too.

Along the way, you’ll learn neat facts, awesome tricks, and rad things to do with money!
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Chapter 1 
THE STORY OF 
MONEY 
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PENNY 
FOR YOUR 
THOUGHTS 

Daily Trades 
What kinds of trades do you make? You probably make lots of trades without realizing it. If you take out the garbage in order to earn your allowance, you’re trading your hard (and smelly!) work for cash. If you buy an action figure at the toy store, you trade dollars for the toy.



TRADE YA!

If you’ve ever traded the banana from your lunch for someone else’s apple, then you’ve taken part in one of the oldest forms of buying and selling—bartering. Bartering works fairly well as long as the goods being exchanged have the same value, like the apple and the banana. But, what if you wanted to trade a bicycle? How many bananas would equal one bicycle? Probably too many for you to think about without feeling queasy!

 How Bartering Worked 

Thousands of years ago, people traded with each other on a small scale—one farmer’s grapes for another’s pumpkins. This worked for a while, but as life became more complex so did the system of bartering. Some people did not farm. They developed other skills such as tool making or basket weaving.

A basket maker may want to buy some grapes, but the farmer already has enough baskets and won’t make a trade. A toolmaker needs a basket, so he asks the basket maker to trade for a knife. The basket maker now has a knife that he takes to the farmer to see if the farmer will accept it in exchange for grapes. He will, and the trade is made—but what an uncertain business it is!  The poor basket maker could have just as easily ended up without any grapes! And what if the basket maker needed only a few grapes for his lunch? Could the knife have been divided up into smaller pieces? Not if it was to retain its value! Bartering got to be very complicated and time consuming!

BEFORE MONEY THERE WERE COMMODITIES

People needed a better way to do business. Commodity money! Commodity money is when things people commonly had (commodities) were used as money. Barley is an example of a grain that was used for trade. Everyone  accepted barley as payment. The basket maker would take barley in return for a basket. The farmer would take the barley for grapes. The toolmaker would take the barley in trade for a knife. Business could be done more efficiently, but people still had to haul big baskets of barley around. Can you imagine if you had to carry a big old basket of barley into the mall to buy something? It wouldn’t be easy!
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LEGAL TENDER: When a government makes one type of money the official currency of that country, this is called legal tender. The legal tender in the United States is the dollar.

Barley also had its problems. It could spoil or become infested with bugs (eww!). If the barley harvest was poor one year, then there would be very little to use in trade. And there was the problem of transporting it! Another change was needed. Perishable money was replaced by a harder form of money.

REAL MONEY

People next began to use tokens that stood for something of value, such as shells or rocks. The invention of currency, or hard money, required a considerable amount of trust. People had to trust each other to agree on the value of the money.

If all the people in a village decide that five blue pebbles are equal to one chicken and thirty blue pebbles are equal to one goat, then an active trade can be set up using blue pebbles as money. Based upon the price of a chicken, the villagers decide that a bowl of corn is worth one pebble. As long as everyone who is involved agrees, then the village can have a blue pebble currency.

Why did the villagers choose blue pebbles? For two reasons: their beauty and their rarity. Blue pebbles are found only at the back of a deep, dark, scary cave fifty miles away in the mountains. If the villagers had chosen white pebbles, they wouldn’t have worked as currency because white pebbles are found everywhere in the village. They have no value.

TRY THIS 
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Ready, Set, Trade!
 Get a bunch of shells, Legos, or paper clips. Work with a friend and see if you can set up your own system of money. You might decide that one shell is worth one pencil or that two small Legos are worth a stick of gum. Practice using your new currency to buy things from each and see  how it works out. What problems do you have?


PENNY
 FOR YOUR
 THOUGHTS

Fair Trade 
Have you ever traded anything with a friend? What do you think makes something a good trade? How do you know if a trade is fair? You might want to trade a blue marble for a red one, but your friend might say no because she doesn’t like the color blue. Sometimes trades are not just about value, but about what you like.



Metal Money—Coins 

Precious metals such as gold and silver came to be widely accepted as valuable. It wasn’t long before people found a way to make it into money!

Metal money has several advantages over the other forms of money discussed so far:

• The metals used are scarce. This makes them valuable.

• It is portable—think about how much easier it is to carry several pieces of gold in your pocket than it is to carry baskets of barley!

• Its value is accepted in many countries.

• It is malleable (able to be shaped) and can be divided into little pieces for smaller payments.

• It’s beautiful!

Little bean-like lumps of electrum, a gold-silver mixture found in the riverbeds of Lydia (an ancient country in the area that is now Turkey), were the first coins that we know of. Around 630 b.c., the king of Lydia had the lumps stamped with a design of the head of a lion, and coins began to be exchanged for goods in Lydia’s markets. The Lydians’ coins were so well suited as money that the Greeks and the Romans took to minting (making) coins of their own.
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Weighed Down 

Metal money was originally traded in lumps, rods, or bars. Its value was in its weight. A bigger (heavier) lump was worth more than a small one. Each time a trade was made, the gold or silver had to be weighed to determine its exact value. As  you can imagine, merchants got tired of doing all that weighing! The solution came when merchants began to mark the weight directly on the lump itself.

No Cheaters 

In the early days of coins, with gold and silver being such soft metals, a dishonest person was able shave off small pieces of the edge of a coin. This was called “clipping.” After a while the cheater would have a collection of clipped pieces large enough to be melted down and sold. If you look at today’s quarter, you will notice ridges around the edge. The ridges are known as reeding or milling. Ridges prevented the clipping of coins. If someone tried to clip off a piece of a reeded edge it would be noticed!

So, now the world had coins, and they worked well, but they were inconvenient for making big payments. Imagine having to carry large amounts of coins over great distances. You would need pack animals and you would be an easy target for thieves. Once again, there needed to be a change in currency—paper money.

Fun Fact 

Money on Skins 
Around 86 b.c., Emperor Wu of China used one-foot squares of white deerskin for money. These squares were decorated around the edges with designs of plants. The emperor decided that each skin would be equal to 400,000 copper coins. This was the beginning of paper money.

$

ISLAND HOPPING

This trader wants to find some more shells. Can you help her get through the island maze to the beach where the shells 
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Answer


PENNY
 FOR YOUR
 THOUGHTS

Currency at School 
Does your teacher use any kind of currency at school? Some teachers give their students points, good job cards, and other tokens that can be traded for prizes, recess time, and other things. Why do you think teachers do this? What kinds of results does it get?



Paper Money 

The Chinese are given credit for inventing paper money more than 1,000 years ago. It was not like the bills of today, it was more like today’s checks. Merchants put heavy copper coins called cash in the government treasury and were given “certificates of indebtedness” in exchange. Like our modern-day checks, these pieces of paper represented the money that was waiting in the treasury. This check-like money was known as fei-ch’ien, or “flying money.” Flying, perhaps, because unlike copper, it did not weigh the merchant down!

The Chinese had discovered how to make paper many hundreds of years before the first paper mill in Europe opened in 1189. The Europeans did not rush right out and start making paper money. Improvements in presses used for minting coins made it more convenient for people to continue using metal money. There was little reason to investigate the use of paper money. When you have precious silver or gold in your pocket, why replace it with flimsy paper that can be torn or destroyed?

By the 1600s, though, so much gold and silver was circulating in Europe that people found it was easier to leave their money with someone else for safekeeping. Goldsmiths issued notes that said how much gold had been left with them. These notes were written on paper.

MONEY IS MOBILE

The whole point of money is for it to transfer from person to person. Here’s an example of how quickly money can move around:

• You earn $5 walking the neighbor’s dog on Monday.

• You spend it at the bookstore that afternoon to buy your mom a birthday present.

• The bookstore clerk gives your $5 bill to the customer behind you in line as change.

• She uses the $5 bill at the movies that night to pay for her popcorn.

• The movie theater deposits the $5 in the bank Tuesday morning.

• A person goes to the bank to withdraw money and gets the $5 bill.

• He leaves that afternoon on vacation to another state and uses the $5 when he gets there to buy a Popsicle.

The money has gone from your hand to another state in two days. Money travels quickly and can move all across the country and even to foreign countries. Money can move slowly as well. If you drop a penny down a sewer grate, it could stay down there for 20 years before it is found. A person could keep a coin in a coin collection his whole life. A dollar bill could stay in a wallet for years without being spent. If you’ve unexpectedly found a coin in your pocket, you know how easy it is for money to get lost or forgotten.

U.S. dollars usually last about 21 months in circulation. Currently there are 4 billion one dollar bills in use. That’s a lot of dough! Dollar bills are made to be used over and over and can be folded approximately 4,000 times before they rip and become unusable.
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Dollars & Sense 

What Money Can’t Buy 
Although money buys a lot of things, there are lots it can never buy. For example, have you ever been able to buy a real friend? Would money be able to cure you if you were very sick? Absolutely not. Money is very important in our world, but it can’t always make you happy.



MONEY AROUND THE WORLD

Every country in the world has its own money. The only exception is in the European Union (EU). The EU is a group of countries that have formed an alliance or partnership. Most EU countries agreed to stop using their country’s own currency and instead use the Euro, currency that is accepted in all EU countries. Belgium, Germany, Spain, France, Ireland, Italy, Luxembourg, the Netherlands, Austria, Portugal, Finland, and Greece agreed to do this. Sweden, Denmark, and the United Kingdom accept the Euro, but still use their own currency. The Euro was designed to increase trade between the EU countries and make it easier for people to move between these countries.

TRY THIS 

[image: 9781598697841_0017_001]

Where’s George?
 Ever wonder where your dollar bills have been? Go to www.wheresgeorge.com and find out! You can type in the bill’s serial number and find out where it has been used and how. Ask a parent  to help you set up an  account so you can  track your bills after you spend them.

Fun Fact 

Wampum Was It 
Wampum was a Native American currency made from beautifully strung beads made of shells. Purple wampum was the most valuable because purple shells were very rare. In 1641, Massachusetts made wampum legal tender for small transactions, such as the purchase of a bowl. The exchange rate was set as three purple beads or six white beads for one penny.

$

Money Names Across the World 








	Country
	Type of Money



	Australia
	Dollar



	Brazil
	Real



	China
	Yuan



	Czech Republic
	Koruna



	Denmark
	Krone



	Ethiopia
	Birr



	Ghana
	Cedi



	Haiti
	Gourde



	India
	Rupee



	Israel
	Shekel



	Japan
	Yen



	Jordan
	Dinar



	Laos
	Kip



	Malaysia
	Ringgit



	Mexico
	Peso



	Mongolia
	Tugrik



	Peru
	Nuevo Sol



	Poland
	Zloty



	Russia
	Ruble



	Saudi Arabia
	Riyal



	South Korea
	Won



	Sweden
	Krona



	Thailand
	Baht



	United Kingdom
	Pound



	Venezuela
	Bolivar



	Zambia
	Kwacha





WHAT TO DO WITH MONEY: EARN, SAVE, SPEND

Money is totally awesome because there are so many things you can do with it. To get money you’ve first got to earn it. You can do this by working, investing, or getting gifts. Having someone hand you some cash is a terrific feeling, but deciding what to do with it can be challenging.

Once you’ve got money, you have lots of choices about how to use it. You can save your money and watch it slowly grow in a piggy bank or in a real bank. You might find it’s fun to see how much you can save. Keep adding to your stash to see how much you can get. You might also enjoy looking at the actual bills and coins and collecting them.

Money is also for spending. Think of all the things you can buy with money—toys, food, music, books, movies, games, skateboards, and more. Our economy is based on people spending money.

GOVERNMENT STASH: THE U.S. BANK

It’s difficult for us to imagine, but in the early years of the United States, the government was not in charge of issuing paper money. Instead, individual banks issued paper money. The bills were promises that the bank would exchange the paper notes for their value in gold or silver coins.

Each colony printed its own money and some even had to rely on French money because it was more easily available and more  people accepted it as payment. Having so many kinds of money made it hard to trade. Imagine if you went to the store to buy hockey cards and you had dollars but one store only took Mexican pesos and another Japanese yen. It would make it hard to buy anything. The newly formed U.S. government attempted to put an end to some of these confusing money situations that made life in the colonies difficult. In 1791, shortly after the adoption of the Constitution, Congress chartered the first Bank of the United States and gave it the power to issue bank notes.

HOW TO MAKE MONEY

You can make your own play money. Draw pretend bills, cut them out, and begin to do some trading. See how much you can save or spend. The nice difference between this game and real life is you can always draw more money!
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The banking business was rocky in the first half of the nineteenth century. In the 1810s, Congress almost didn’t renew the charter of the first Bank of the United States! Congress only rechartered the bank because it wasn’t able to borrow enough money from state banks to pay for the War of 1812! The next time the bank’s charter came up for renewal in the 1830s, Congress did not renew it. Once again the United States was in a big mess money-wise!

Fun Fact 

Deal Me Some Cash 
The first paper money in North America was issued in Canada in 1685. Supply ships were delayed and the governor had no money to pay his soldiers. He used the only paper available to him—playing cards! The playing cards became “promissory notes,” made official with seals and signatures. The notes were a promise to the soldiers that when the ships arrived the notes could be exchanged for real money.

OEBPS/images/1.jpg





OEBPS/images/9781598697841_0018_001.jpg





OEBPS/images/9781598697841_0012_001.jpg
R





OEBPS/images/9781598697841_0017_001.jpg
R





OEBPS/images/9781598697841_0009_001.jpg





OEBPS/images/9781598697841_0018_003.jpg





OEBPS/images/9781598697841_0010_001.jpg





OEBPS/images/9781598697841_0018_002.jpg





OEBPS/images/9781598697841_0013_001.jpg





OEBPS/images/9781598697841_0016_001.jpg





OEBPS/images/9781598697841_0014_001.jpg





OEBPS/images/9781598697841_0002_001.jpg





OEBPS/images/wish2.jpg





OEBPS/images/cover.jpg
2ND EDITION

Eam it, save t,
and watch it grow!

Brette McWhorter Sember, J.D.





OEBPS/images/10.jpg
THE

MON Eﬁ“ﬁ'

BOOK

SECOND EDITION





OEBPS/images/9781598697841_0018_004.jpg





